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|, — Empire Oil Purchasing 


8% Convertible ee 
10 Year Gold Notes 7o Notes 


(NEW ISSUE) 


To Yield 814% GUARANTEED~— principal and interest by 
Empire Gas and Fuel Company. 

Strong, well-managed Public Utility ; ; ; 

serving population of 225,000 in one of PARTICIPATING—to extent in ratio of 

the richest and most rapid growing sec- one-third the entire profits of the com- 


tions of the country, has applicable net pany after payment of all operating 
earnings over three times interest charges expenses 
for this issue. Collateral security, sink- 
ing fund provision and conversion privi- An investment embodying high degree of 
lege make this an unusually attractive rae . . » , 
frorin ; safety and opportunity for ultimate ad- 
omering. | ene > 

“ ditional profits. 
Send for Circular F-65 


Circular H-15 on request. 


H.M.Byllesby & Co. 
Incorporated Henry L. Doherty 
NewYork Chicago 
WiBroadway 208 S.LaSalle St. & Company 
lWebosset St. 30 State Sreet. Bond Department 
60 Wall Street, New York 



































Columbia Graphophone 


Is the Common Stock at $8 a Share Overvalued? 
Is the Preferred at $53, too High? 
Or, are both stocks bargains? 


Due to the drastic decline in this company’s securities, These Are 
many stockholders are in a quandary of doubt. Vital Factors ! 


Don’t try to judge by comparison of price. That is not || e 
a true test. | | Dividend Outlook 


The facts alone tell the whole story. If you are genuinely interested in know- 2 Earnings Prospects 
Laurence Beech, head of our Research ing exactly why the Columbia stocks are . ° 
Bureau, conducted an exhaustive investi- selling at their present depreciated levels, 3 Financial Condi- 
gation to obtain the facts, all of them, and what are the true prospects of the tion 

and embodied his findings in a report future as regards earnings, dividends and 5 : . 
which is the most comprehensive we have other vital factors in market price, this 4 New Financing (?) 
ever issued. report will tell you. 


The price of this report is $15.00. 5 Inventories 
You may get it on approval with the attached coupon. 6 Bank Loans 


Financial World Research Bureau Reports 7 Price Cuts 
‘Reveal the Facts a Stockholder Ought to Know.”’ 8 Competition 


29 Broadway, New York 9 Earning Power 
Financial World Research Bureau, of New Plants 
29 Broadway, New York. om | os 

I ici 10 Intrinsic Values 
Find enclosed my check for fifteen dollars ($15.00) for which you may send me Laurence 

Beech’s report on Columbia Graphophone. If, after I have read it, I do not find it to contain 

a clear and comprehensive analysis of the company’s finances and business I will return re] ou now 

the report to you with the understanding that my money will be refunded at once. 


Shares owned About Them ? 










































































| 
| 


he 


FINANCIALWORLD 


Published Weekly by the Guenther Publishing Co. 
LOUIS GUENTHER, President-Treasurer E. C. KAST, Secretary 
Editorial and Business Office: 29 Broadway, New York 
LOUIS GUENTHER, Publisher and Editor 


E. MARSHALL YOUNG 


; RAYMOND V. SYKES 
Associate Editor } 


Statistician 


FREDERICK W. BRANDT 
Business Manager 


SWEENEY & PRICE 
161 Summer St., Boston 
New England Representatives 


HENRY D. SPERBER F. H. ERTEL 
727 Monadnock Block 
Chicago Representative 


Advertising Manager 














Volume 35 NEW YORK, MARCH 14, 1921 No. 11 
Table of Contents: 

ee Se a ee oe is asthe 5 i Snscceeaehin eens REP Ore ree 475 
By Seelby 

Tee a a a oasis Sins cleo n bce sewn cde enee causes 478 
By Carpel L. Breger 

Our Balance of Trade and Its Problems.............................. 480 
By J. George Frederick 

Interest Rates and Bond Prices............. Pech istiraie bs kseure! ame eckuath nine iar 16 481 

EET EEE TCL OL TET ETE Pe a ern 482 
By Raymond V. Sykes 

Kernels of Wonk © Fimemecinl News. ... 5. 6.5 oe esie sn cc ccee eects ccceess 483 

Review of Canadian Financial Conditions.........................45. 484 
By Ben Lennox 

Rin ae i a 5 oon hse ae Nive Winn en dns WSip's o Sees 485 
By Iconoclast 

A Study of American Smelting. Chapter III........................ 486 
By E. Marshall Young 

PEE SEN, Ee EE CTE Le Cr T ST eT ee 488 

a I I os Sioa. vce veeen ces deredeas ss tneceses 490 
By Byron C. Hall 

NET OE RE ee 491 

a iS eas eh Ae a ad ones diene awe 492 

What Wall Street Thinks and Talks About.......................... 494 
By The Saunterer 

gp EER RE BO ee ee ee eee ee 497 

i i aa eked hone ety ee ene de ewndaene ees 499 

Re se he rok is mais aw we aed cle N oie Attar STU alain NG Wisibrcteies 4 500 

pe ae ee ee Fe Pe eS eee eee ee 501 

e005 2s totic 5, ao acon ss Pe adléip wales Dawe saa ewan ts 504 
By Martin Stevens . 

Fee re a hie ikiars + a gine Fe-siele suk 8iedeuniere'g.d me siewd wares 507 
By C. M. Harger 

Bo Ee ne ee 508 


By Edson Reade 








SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second class matter October 22, 1906, at the Post Offices at New York, N. Y. 
under the Act of March 3, 1879. Copyright, 1921, by the Guenther Publishing Co. 


























A | 


| 











Thought |——_ 











There are so many good 
standard investments 
now available at reason- | 
able prices that it is a 
waste of time and money 
to consider anything 
doubtful. 


Our special folder No. 
301 contains a unique 
choice of a dozen dis- 
tinct “Group Invest- 
ments,” each group con- 
sisting of selected di- 
versified Standard Is- 
sues. 

























Let us mail you folder No. 301 


MORTON [ACHENBRUCH & © 


42 Broad Street. NewYork 
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Texas 
Company 


Holdings— 
Production— 
Finances— 
Outlook— 
The great scope of this 
company’s activities — its 
large production. The 
financial condition and past 
earning accomplishments 
together with the indus- 
trial outlook carefully ana- 


lyzed and discussed in cir- 
cular “F. W. 14.” 


Gratis upon request 


Investment correspondence invited 


THOS:} COWLEY & [0 
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YOUR MONEY 


is increased by your savings, but 
itis multiplied by your investments. 


You can start investing today. We / 
specialize in selling small lots of stock 
either outright or on margin. } 

It is worth your while to investigate } 
this method. Booklet F.W. explains it 
fully. 

WRITE FOR IT TODAY 


(RisHoLM & (HAPMAN 


Members New York Stock Exchange 
71 Broadway New York City 
Telephone: Bowling Green 6500 
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Condition at the Close of Business, February 28, 1921. 
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6 os oa do a eRNG GEN ESS AS ERLE DV Oeae eek Mewes $25,346,552.27 
OS EE NOE CTC CETTE OE OL Ce CET eT Tee 31,056,010.06 
a Sa sk Gk ach he SEHD REMRRE OS CAE ORE ROSES 11,805,972.35 
OO ee ar Tree re ET ery ee 1,737,100.42 
I ER eto nate mignied es Sree eaesaneaeee 12,678,684.53 
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EOE E TS PEEP ENT EET ET TS Te TTT TCT ery eT 24,504,362.35 
ae as Sica pln nS Diab OH WETS NU OR ONE Rais 30,473,799.93 
ETS Serr ree en Aree reer yr eener rr erg eee 34,371,852.41 
a a a a a a rn de Gag RES OME CERO AE HUE Vee ER EEK e RE 67,333,097.35 
ee, ee 25,235,616.03 
PS een renter rE errr errs reer rr ee 3,404,584.38 
ES ONT POON LITE ETRE TPCT TTT ETE ECT TT TTT TT eT CT TEE 28,415,254.98 
Accrued Interest Receivable and Other Assets...................-0- 0c e eee 2,152,983.08 

$305,743,464.93 

LIABILITIES 

NG i oc ck en chen etn it cus Veen hies ieee kk taee saceh teeta $12,000,000.00 
ee SE EO EOE OE RE eT ey 16,077,778.22 
ee NN Ree eee eee eee Tee Te eee eee Tere 204,015,351.42 
ee ee eee eee Tee Pe PE eee ORT as, ss 26,327,522.15 
Notes Payable Secured by U. S. Government Obligations ................... 15,925,000.00 
a a Seine whe daha ® VaR ea seb ee 25,919,230.43 
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What Becomes of Profits? 


Some New Methods in Bookkeeping in the 


“Oil Business’—A Conservative 


Company’s Accounts Compared With Another Noted for Its Stock 
Activities—Available Profits Versus Paper Profits 


3: Oil Companies: 


N showing investors how to read 
| tsrouen and behind an assumed 
“profits” statement, I took a couple 
motor car companies (Ford and 


WVillys-Overland) and then a couple of 


re and rubber companies (Goodyear 
nd Keystone) in my previous two 
rticles. This week I go into the oil 
ndustry and take two extreme oppo- 


ites in the oil business, The Texas 
ympany and Middle States Oil Cor- 


poration. In linking these two together 


do so for purposes of contrast, not 
ymparison. 


I know of few companies that keep 
eir accounts more conservatively than 
he Texas Co. Few know today, 
en -among stockholders, that the 


published balance sheets, profits, etc., 


the Texas Company refer only to 
Texas Company, exclusive of sub- 
idiaries. They are not a “consolidated” 


statement. The $98,252,385 plant ac- 


sunt generally credited to the Texas 
ompany, as of January 1, 1920, does 
include approximately $27,741,000 
int of the subsidiary Texas Pipe Line 
mpany, nor $7,170,000 Oklahoma Pipe 
ne subsidiary, nor $8,811,000 Mexico 
int, nor $21,484,000 Texas Steamship 
mpany, and so on down the line. 


‘he net profits of $18,671,416 for 1919 
test report) after all charges of every 
ture are only those of the parent 
mpany. They do not include $7,- 
000 further working profits of the 
as and Oklahoma pipe lines and 
‘ico subsidiary, nor other sub- 
liaries. 

‘or is that all. 


he plants are booked at actual cash 

not fictitious “appraisal” nor at 
k issued therefor. In “no case 
ild the properties be replaced at 
same cost now,” the company says 
one statement, and that is true, every 
rd. Further, huge reserves are set 
against plant account for deprecia- 
1 ($37,633,000 January 1, 1920); 


+ 


By “SEELBY” 





The Late J. W.(“Bet-A-Million”) Gates 
Founder of The Texas Company 
America’s Greatest Rival of 


Standard Oil 


huge, in fact, that the government noti- 
fied the company that reserves thus set 
up were too large by $6,552,419 as set 
up for 1916-17-18. These huge reserves 
are made a direct charge against earn- 
ings, and the net profits statement is 
after deducting these and other charges. 


The paper profits, also, come aston- 
ishingly close to being the really 
“available” profits, thanks to the liberal 
deductions. The company’s reported 
$18,671,000 paper profits for 1919 com- 
pare with $17,674,000 “available” net 
profits, as I use this term in my 
articles. Under “available” profits I ex- 
clude alleged profits which are, as the 
saying goes, “put back” into permanent 
plant and plant investment. Over $21,- 
000,000 paper profits were re-invested by 
the Texas Company in new tankers, 
refineries, distributing stations, wells 
and plants in 1919, in addition to the 
$17,674,000 “available” profits. 


Another feature of Texas Company’s 
accounts is that the books carefully 


Texas Co. and Middle States 


separate from “accounts receivable,” 
loans and advances to subsidiaries and 
affliated companies. Such advances 
make a separate item in the accounts, 
and the “accounts receivable” represent 
live commercial receivables. 


I show here the company’s profits 
statement for 1919 (latest statement 
available; remember this is exclusive 
of pipe line subsidiaries, Mexico and 
other subsidiaries) : 


EIN os wn a's: noo wr aieh.e We oe $102,986,597 
Operating expense, taxes, insurance > 782,480 
Additional Tax Reserve........... 3,000, 
Depreciation—Sinking Fund ...... 6,768,228 
ee I a cs Saline ame aiwh abe 
Marine Depreciation ............. 673,512 
POM e.g clk Hoa w adnate euewes $18,671,416 
EO Eee 7,718,750 
PRN ao da a atijane Gait cd'a 066k 10,952,666 


Added to Surplus through reserves 
in previous years being too high 
by 


Mites cart wdieeduutaiealsiais «sn e:s 6,552,419 
Total gain in Surplus......... $17,505,084 


The really “available” gains on hand 
and gains paid out during the year in 
dividends show $17,674,000 “available” 
profit, which figure is unusually close 
to the $18,671,416 paper profits reported 
above. These available gains you can 
figure for yourself from the balance 
sheet as follows: 

$30,984,000 gains in inventory 

yn further advances-loans 

,000 added to supplies 


a, "718, 750 dividends paid out 
617, 000 debenture 6s paid off 


$51,918,000 gains, less 
$5,574,000 net cash 1919 wiped out 
8,285,000 cash deficit created Jan. 1, 1920 
20,385,000 additional stock sold 1919 and 
proceeds consumed 


$17,674,000 net “available’’ gains as above. 

The balance sheet shows further 
$21,000,000 added to property account, 
which is a very important item, indeed, 
but which I do not consider “avail- 
able” profit. A very remarkable rarity 
is that, even omitting this huge item, 
the “available” profit remaining matches 
very closely with the company’s re- 
ported paper profits—which emphasizes 
how ultra-conservatively the latter are 
reckoned. 


We come now to an opposite ex- 
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treme in bookkeeping methods: Middle 
States Oil Corporation. 


Here is a company which reports 
not a red cent cash liability for any- 
thing under the sun, either for itself 
or any subsidiary. Its statements (all 
its statements are “consolidated” state- 
ments, including subsidiaries) show not 
a penny owing for any properties, not 
a cent owing on taxes current or ac- 
crued, not a pfennig for payroll or sup- 
plies, not a Lenine kopeck owing for 
anything whatsoever. Its only liabil- 
ities are capital stock, nominal “re- 
serve,” and “surplus”! 


Such a statement was issued to and 
by the New York Stock Exchange for 
the Middle States Oil Corpgration as 
of January 1, 1920 (December 31, 1919). 
The statement included certain Bradley 
properties as assets at the ill-fated 
camp of 3urkburnett, Texas, but 
omitted to mention as liability that 
large sums were still owing on the 
Bradley purchases. 


All this legerdemain of reporting as- 
sets but no liabilities was suavely ex- 
plained to me, and thereby hangs a 
tale or a tail, as you prefer. C. N. 
Haskell is a very clever ex-lawyer, a 
former governor of the State of Okla- 
koma when it first emerged from terri- 
torial days and ways, and a keen bar- 
gainer in an oil-land deal. He is the 
head of the enterprise. He has allied 
himself with a crowd of extraordinary 
stock market operators, and the com- 
bination is hard to beat. They have 
conceived the idea of selling the public 
stock, and the Middle States Oil Cor- 
poration is the vehicle for stock selling. 
An ingenious yet very simple and open- 
faced plan has been hit upon, which 
permits the books to show very large 
profits very low liabilities or none; 
huge assets, frequent stock dividends— 
all of them aids which help sell stock. 

Come back now to the story. Mr. 
Haskell one day in 1920 explained to 
me how it is that the Middle States 
Oil Corporation can report properties 
as assets, yet report no liabilities there- 
on, even when huge sums are owing on 
the purchasing price of the property. 
Whatever is owing is owing by a “syn- 
dicate,” not by the corporation or its 
subsidiaries. How the company can re- 
port not a red cent owing on any cash 
liability and “get away with it,” was 
also suavely explained. Such bills as 
the corporation owes, or its subsidiaries, 
are discounted in advance. That still 
does not explain away accrued tax bills 
which cannot be discounted in advance. 
I notice, though, that since my talk 
with Mr. Haskell last March subse- 
quent statements of the Middle States 
Oil Corporation to the Stock Exchange 
and its shareholders and the public do 
give some cash liabilities—nominal, to 
be sure, but still, they admit they do 
owe something, anyhow. 

That “syndicate” business is novel. 


Mr. Haskell explained to me that the 
476 


“syndicate” buys valuable properties; it 
drills a certain number of wells there- 
on; it guarantees payments for the 
properties; it guarantees expenditures 
for a certain period. to meet bills and 
expenses. The syndicate turns over 
the properties “free and clear” to the 
Middle States subsidiaries or the par- 
ent company, and takes their stock, 
which is converted from time to time 
into huge wads of Middle States stock 
available for the syndicate to sell. If 
there is anything owing, the syndicate 
owes it, not the Middle States corpora- 
tion or subsidiaries. The properties 
and practically the production are 
“free and clear.” 


With that kind of bookkeeping it is 
all profit, or nearly all profit. The word 
“profits” is a joke, and to discuss 
“profits” with that kind of bookkeeping 
lends a dignity which is altogether ab- 
sent from the venture. Let us forget 
“dignity,” however, and look into the 
‘profits.” The figures of the company 





$342,000 gain in cash on hand 
2,576,000 representing dividends paid out in 
cash and not on hand 
951,000 gain in accounts receivable, from 
whom not stated, whether’ sub 
sidiaries or outsiders 
295,000 gain in oil and inventories on hand 





$4,162,000 gross gains: deduct 
278,000 increased cash liabilities 
*7,750,000 increase in issued stock, proceed 
of which were consumed 





$3,866,000 net loss as regards ‘‘available” 1 
turns of the year’s business 


*This refers only to increase in capital stock 
from $2,250,000, par $10, to $10,000,000 during 
1920; there is now $12,500,000 issued. It does 
not allow either for a net increase in sub- 
sidiaries’ stock outstanding and not owned. 

The books show $49,941,000 property 
valuation for the developed oil and 
gas leases and lands and equipment, 
and $3 is “conservatively,” so the stock 
salesmen boast, allowed for the unde- 
veloped leases. The literature boasts 
that the 40,000 acres undeveloped lease 
are conservatively valued at $30 a: 
acre, or $1,200,000, yet are carried o: 
the books at only $3. The literatur 
also boasts that the $46,586,376 net a 
sets equal $46.59 a share on the stoc 








The Texas Company~ 


Debts It Reports It Owes Jan. 1, 1920 Jan. 1, 1919 
Accounts and bills payable, taxes, interest............ $40,833,435 $26,348,942 
Funds on Hand to Pay Them 

OI a le Sky aso bins Sakae bw le 8,718,636 10,742.86: 
Liberty bonds, salable securities, receivables......... 23,829,425 21,179 88 
Rinreee UA SITIES lo ie as xs ce Wk hein al ole $32,548,061 $31,922,64 
ee. oat na dee tnels cave ceesw ns —$ 8,285,374 +$ 5,573,704 
Other Fluid Assets 

Oil inventories, crude and refined.................... $77 837,930 $46,853,447 
Supplies, warehouse materials..................eeee 8,308,489 6,619,183 
Se ee es ee ee re 2,238,316 1,341,965 
ARCADE Bi) SE DRUMURERER Sb xoxo 0cbaebae owcnevessesessse 26,382,910 16,370,549 


Fixed Assets 


Plant account, lands, pipe lines, ships, cars, terminals, 


refineries, distributors, wells (cost).. 
Invested in stocks of subsidiaries...... 
PORDAS GUTNIOO 4.os ciaaicnns oesies can cwas 


Gross Assets, Reserves, Surplus 


Total gross assets as reported......... 
Reserves, depreciation, depletion, bad accounts, etc... 38,432,787 


eee ST $76,151,808 
5 Deudge aes 21,383,197 21.119,627 
akinesia kas 761,467 592,009 
rere $261,329,655 $206,871,235 


35,731,887 


DINE, ns cwkhdedacadn sent ns debe sncceuenaethoankonneke 77,505,491 60,000,407 
Issued Capital ; 

Common (par $100 then, now $25)............-eeeeees $89,759,940 $69,375,00 
Convertible 6% debentures (since retired)............ 14,798,000 15,415,000 





*Exclusive of pipe lines, Mexico, Texas S. S. Co. and all subsidiaries. 








for 1920 show (consolidated with all 
subsidiaries, but not the “Syndicate”) : 





oie be eS ee err $8,752,376 
PR PRR 5 kek. dekik dS kwh oeoe s 999,710 
TiethhS TNR. wick kwon vanes een $9,752,086 
Heduct Federal taxes-reserves...... 300,000 
Baxpermes, reblls, CWC... ...022.0% 1,788,355 
DUEL. Nolte ckdhes ocdnkbabens $7,663,731 
DRSRRE TONOD os 60s nina ce'n cdwae's 2,576,080 
ee ee 5,087,701 


Further gains in Surplus through 
re-appraisal of leaseholds of sub- 


RIN: <n cc kant bee Raey ben keene $17,682,880 
Gain in Surplus for year........... 22,770,581 


The really available gains on hand 
or paid out during the year, or losses, 
tell a very different story. The bal- 
ance sheets published by the company 
as of January 1, 1920, and January 1, 
1921, show the following results for the 
vear 1920: 


as of December 30, 1920, and wit! 
$46.59 per share stock assets, isn’t th« 
stock a bargain at $11 to $13? Sure 
maybe. The joker, though, is that “ap 
praisal” of $49,941,000 for the oil anc 
gas leases. The who and how of that 
appraisal is a mystery. Even the vast 
holdings of The Texas Company ar 
not appraised at any such figure ($45. 
109,767 as of January 1, 1920), and wh 
would seriously compare the oil an 
gas holdings of the two companies: 
Part of the joke is that the gorgeou 
appraisals of the properties as at Burk 
burnett are made from time to tim: 
but when the properties are worked 
out, the appraisal still stands on th: 
books! There is no depreciation 0 
exhaustion reserve on the books. How 
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-arelessly some folks handle millions, 
r tens of millions in “assets” repre- 
ented by oil-land appraisals! 


One company reported in March, 
920, that its 95,000 acres of undeveloped 
ands in Texas had “enormously in- 
reased in value” through wells and 
rilling by neighbors, and in April 
bandoned over 70,000 acres as not 
vorth paying taxes on! What do you 
uppose was the legitimate value of 
hese oil lands before they had “enor- 
nously increased” in value and were 
hen abandoned? Another Burkburnett 
asco paid $2,000,000 for 60 acres of the 
best lands and best wells at Burkbur- 
ett, which proved a fizzle. After the 
zzle, not content with putting the 
*2,000,000 valuation on the property, 
hey “appraised” it at over $7,000,000 
vased on still higher prices “reported” 
to have been paid for adjoining acre- 
ige! Another outfit paid $24,000 for 
worked-out properties with eighty- 
five worked-out wells still squeezing 
‘ut one to two barrels a day. They 
ippraise and carry the properties on 
the books at $4,400,000, this being the 
‘replacement cost” of the eighty-five 
wells and other “improvements”! You 
annot beat that kind of bookkeeping. 


What I emphasized in my two previ- 
sus articles, I emphasize more strongly, 
if possible, in oil, namely: a “profits” 
statement means little or nothing but 
a delusion and a snare. It is the bal- 
ance sheet that counts. I know of no 
business where “profits” has so little 
neaning. 


“Profits” in the oil producing busi- 
ness are about anything you instruct 
the bookkeeper to make them. You 
tay not produce a barrel of oil and go 
broxe paying taxes and lease rentals 
nd putting down a “duster,” but you 
in show a handsome gain in surplus 
ud “profits,” nevertheless, by re-ap- 
praising vour leases, even if you forfeit 
alf of them. Probably the most im- 
portant item is the cost of new wells 
nd pipe connections. You read that 
company has fifty wells and is drill- 
g twenty-five more, which should add 
) per cent. to production and profits. 
ou are apt to overlook that the fifty 
iw-producing wells are exhausting, 
specially as regards flush production. 
he twenty-five new wells instead of 
lding 50 per cent. to production are 
necessary cost and expense to keep 
roduction up at about where it is. The 
st of a large number of new wells 
id often new properties is a fixed and 
ecial cost in the oil business. It may 
called “cost of output upkeep.” It 
ould not be confused with “main- 
nance cost” in the railroad and other 
isiness. The oil producing business 
is its costs, too, of maintenance and 
‘eep of established plants (piping, 
nage, wells, pumps, loading sta- 
ns, etc.) 


The cost of oil wells, or the “cost of 
itput upkeep” is never charged to 
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working cost, by any oil company, not 
even the Texas Company. It is a 
charge to permanent plant. Conserva- 
tive acounts, however, like those of the 
Texas Company, attempt to charge the 
cost against earnings by setting up de- 
preciation and depletion reserves. The 
majority of oil companies set up a 
smaller depreciation reserve, a fraction 
of the actual cost of new wells, or 
actual “cost of output upkeep.” Other 
companies, again, like Marland, frankly 
report their profits, “exclusive of cost 
of new wells,’ etc. Where the cost of 
new wells, and the cost of new leases, 
and even some working costs are borne 
by a “syndicate” and do not appear on 
the books, as in Middle States, the 
term “profits” is exceptionally mean- 
ingless—and dangerous. 


Middle States pays stock dividends, 
or stock “allotments.” In 1919 and 
1920 whenever the syndicate took a 
huge wad of treasury stock, this was 
followed by a stock dividend of 10, 20 
or 50 per cent. The syndicate’s stock 
enjoyed this dividend, too. In this way 
two birds were killed with a single 
wad of stock. It gave the syndicate 
more stock to sell, and the stock divi- 
dends were a handicap against profes- 
sionals selling the stock “short.” That 
was not the purpose of the stock divi- 
dends, O dear no! Bless your heart! 
“You see,” explained Mr. Haskell, and 
he seemed to smile behind a cloud of 
cigar smoke, “when one of our prop- 
erties shows an unexpectedly large oil 
production, we capitalize the produc- 


tion over and above a certain point at 
$500 a barrel, and distribute this gain 
in capital as a stock ‘allotment’.” 


“Do you take that stock back again 
when the lease or property is worked 
out or production declines?” Just then 
Mr. Haskell was called out. He re- 
turned again in a moment, but when 
the conversation was resumed, it was 
about the relative merits of the 
“Giants” and the “Yanks.” 


The issued stock has expanded nearly 
twenty-fold in two years. Only $685,000 
par value of stock was issued in early 
1919, and even that was a lot of stock 
for a company with only $174,000 gross 
oil and gas sales in the year ending 
February 28, 1919. Today there is $16,- 
000,000 of stock authorized and $12,- 
500,000 outstanding. The stockholders 
have just put up about $2,500,000 net 
cash by subscribing to 250,000 shares at 
$11. The syndicate now proposes to 
hand the corporation properties for 
cash—if the stockholders put up the 
cash. 

~——— 0 
J. I. CASE 

No dividend will be paid on the sec- 
ond preferred stock of this company, 
Cause: farmers are not buying up to 
their maximum needs, and are also slow 
in paying their bills. 

aoteuatiiiiiaines 
LEE RUBBER 

This company reports net profits of 
1921 of $326,638, a decrease of $145,167, 
which amounts to about $2.11 a share 
earned on the stock. 
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Ten Years of Chino, the Stock 


A Remarkable Narrative of the Inside History, Stockmarketwise, of One of the 
VW orld’s Great Copper Enter prises—Its Various Ups and Downs 


Part 2 of Ten-Part Series on Coppers 
By CARPEL L. BREGER 


more absorbingly interesting 

than that of the Chino Copper 
Company, which has extracted $47,138,- 
310 cash profits in the first ten years 
to date under Hayden Stone & Company 
control, after four successive failures 
immediately preceding, under the con- 
trols of the elder Hearst, of Tom Law- 
son, of Amalgamated Copper, and Law- 
son again; and whose stock, offered at 
public subscription at $5, par, by Hay- 
den Stone & Company on June 1, 1909, 
sold at $22 to $50 a share before mining 
or milling operations started, reached 
a high of $74 a share in Dec., 1916, or 
nearly 1,500% on par, and recently sold 
as low as $16%, or less than in the old 
prospect days. 


Dividends of $34.52% a share or nearly 
700% on par have been paid to date on 
the stock originally put out at par, $5 
a share. The shares in ten years have 
had many ups and downs. They will 
doubtless see many more ups and downs 
in the next twenty or more years life 
of the mines. 


| Pee stockmarket histories are 


Since 1915 Chino ranks as one of the 
Big Eight foremost copper producers 
of the world, from its single, smelter- 
less, mining property at Santa Rita 
and its mill 9 miles distant at Hurley, in 
Grant County, southwestern New Mex- 
ico. I reviewed the company, its pro- 
duction, ore reserves, costs and pros- 
pective profits and life last week. 


This week I review the stock, espe- 
cially Tom Lawson’s notorious connec- 
tion with its boosting in the early 
years; also the reasons why the stock 
sells cheaper today than in the early 
prospect days. 


The mines at Santa Rita are the old- 
est copper producers in what is now the 
United States. They started producing 
about 1804, some claim earlier, and their 
copper was used for Mexican coinage. 
Their modern history dates from 1878 
when the Santa Fe R.R. came. 


In 1890, the elder Hearst bought a 
gold mine at Pinos Altos, above Silver 
City, 25 miles northwest of Santa Rita. 
Senator Hearst erected a smelter for 
his gold mine, and bought the copper 
property at Santa Rita, not as a “cop- 
per mine,” but merely to furnish fluxing 
rock for his gold smelter at Pinos Al- 
tos. There is a remarkable coincidence 
with Utah Copper Company whose 
property was originally worked by the 
late Capt. DeLamar for fluxing rock for 
DeLamar’s nickel smelter. 
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The Late Henry Huddlestone Rogers 
Founder of Amalgamated Copper Who 
Was “Agin” the Porphyries Till He 
Died and Who Once Held 
“Chino” and Gave It Up 


George Hearst, perhaps the most 
astute mining magnate America has 
ever produced, never deceived himself, 
nor deceived anybody, with fancied 
illusions about the Santa Rita being a 
pay copper mine. Hearst knew copper 
mines, too, for he then owned the An- 
aconda at Butte, Mont. (along with 
Haggin and Marcus Daly), and later 
founded the Cerro de Pasco in Peru. 
Hearst’s Pinos Altos gold venture 
proved a “flivver.” He died about then. 
Between 1895 and 1899 the Hearst Es- 
tate sold out its copper holdings in 
North America. The Butte, Montana, 
interests were acquired by what be- 
came the Amalgamated Copper (Stand- 
ard Oil) crowd then led by H. H. Rog- 
ers (the elder H. H. Rogers). Lawson 
bought the Santa Rita, New Mexico, 
properties. 


Lawson claims he paid $1,400,000 cash 
to Mrs. Phoebe Hearst. Tom has a 
habit of exaggerating. If he ever paid 
any such price at such time, it is more 
a compliment to Mrs. Hearst’s busi- 
ness ability than Lawson’s. What it 
later became worth has nothing to do 
with its value then. 


Lawson’s right-hand man, A. C. Bur- 
rage, was installed as superintendent. 
Lawson was soon compelled to “take 
in” six partners with himself, namely, 
the Messrs. Rogers, Stillman and 
Rockefeller of the Standard Oil-Am- 
algamated crowd; Marcus Daly, of An- 


aconda; Leonard Lewisohn, then a 
friend of Amalgamated, and Bigelow, 
Boston-Michigan independent. They 
employed 75 men on company account: 
perhaps 300 men sub-leased the various 
workings; a 180-ton concentrator was 
worked. One dividend of $100,000 was 
extracted in 1904 out of the “lemon,” 
into which over $2,000,000 was sunk. 


Soon afterward, Burrage left for 
Chile. Burrage, Lawson and Charles 
Bradley became interested in an ore- 
leaching process of Bradley’s on which 
Lawson founded the flamboyantly ad- 
vertised “Copper Process Co.” In Chile, 
Burrage obtained options on what is 
now the property of the Chile Copper 
Co., the world-famous ore-leaching en- 
terprise, which, for some reason Bur- 
rage sold to the Guggenheims for a 
comparative pittance, instead of being 
worked by Lawson’s much vaunted 
“Copper Process Co.” 


John M. Sully, Burrage’s successor 
as superintendent at Santa Rita, was 
the discoverer about 1906-1907 of the 
possibilities of the Santa Rita “lemon” 
being a rich porphyry copper plum 
Sully tried to interest his mixed em 
ployers in the idea of making a por 
phyry mine out of the Santa Rita. Law- 
son was too interested in his Copper 
Process Co. leaching plan. The Lewi- 
sohn group was up to its neck at the 
time trying to float the Miami por- 
phyry copper enterprise at what is now 
Miami, Arizona, and trying to sell out 
the Montana holdings of the Lewisohns 
to Amalgamated. John D. Ryan, wh« 
had been elevated to technical head of 
Anaconda (Amalgamated) favored the 
porphyry idea, and if Ryan had had his 
way the subsequent history of the old 
Santa Rita might have been different, 
indeed. . Ryan’s superior, however, the 
elder Rogers, who was the big gun 
back of Amalgamated Copper, was firm 
and adamant “agin” the porphyries to 
the day he died. Whenever anybody 
mentioned porphyries to Rogers, with 
their 2% rock or less, and required in- 
vestment of millions, he gave on: 
answer. He would point to enormou 
dumps of 3% mill tailings and smelter 
slags lying on the ground in Butte. 


Then, too, they had their hands ful! 
trying to market their existing output 
did the Amalgamated and established 
copper interests in those days. New 
sources of further copper production 
interested them not a bit, except to 
swear at. 


The late James Douglas, of Phelp 
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Dodge & Company, used to dub the 
Chino and other porphyry copper 
oromoters as “courageous souls,” who 
spoke lightly of 5,000-ton and 6,000-ton 
mills where a 1,000 or 2,000-ton works 
was job enough on hand. Today Utah 
ias a 42,000-tons-per-day plant, Chino 
11,000 to 13,000, etc. Those “courageous 
souls” merely on drill records or pin 
pricks into the bowels of the earth 
reckoned their ore reserves in the mil- 
lions of tons, and, complained Douglas 
(perhaps rightly in this case), they 
figured the average grade down to 
decimals of one-tenth of one per cent. 
(a hundredth of one per cent. in most 
cases). 


Sully succeeded in rounding up op- 
tions on the Santa Rita from Rogers 
and the entire crowd. They were glad 
to find any buyer to take the lemon 
off their hands. Sully turned his op- 
tions over to Lawson in 1908-1909. Law- 
son laughed heartiest of all at the idea 
of making a porphyry copper mine out 
of the Santa Rita. Instead, he linked 
the Santa Rita with his Copper Process 
Co. He printed and published a 
yrandiose 300-page volume on the Santa 
Rita and his Copper Process. This book 
became one of the classic jokes of cop- 
per. The book contains a 74-page 
“brief” report on the Santa Rita mines 
by Sully, and 174 pages of over 8,000 
samples assayed and duly catalogued, 
and which for dryness is exceeded only 
by Homer’s catalog of the ships, Vegas’ 
logarithms, and the Volstead Law. 


The book was intended to be the 
forerunner of a stupendous stock cam- 
paign intended by Lawson to sell his 
Santa Rita and his Copper Process. At 
the time, he did not own the Santa Rita, 
except his one-seventh interest. He 
held only options, somewhat as in the 
case in more recent years, of Denbigh 
Silver, the “Arizona” Silvers, and other 
flamboyantly advertised, ill-fated ven- 
tures Lawson has recently sold to the 
public based on only “options” to buy 
properties, not ownership of the prop- 
erties, 


Lawson’s flamboyant 300-page book 
on Santa Rita and Copper Process 
ame out about May 1, 1909. A few 
days later, H. H. Rogers suddenly died. 
That upset Lawson’s plans completely. 
hig payments were due in May and 
Lawson did not have the funds to meet 
them. He had launched his Santa Rita 
nd Copper Process campaign May 1 in 
the expectation of raking in the neces- 
iry money, and if not successful in 
raising the money on time, he and Sully 
had verbal agreements to extend the 
ptions. Rogers’ death nullified the 

‘rbal agreements. With Rogers dead, 

id John D. Ryan now at the helm of 

malgamated and free to commit the 
\malgamated to the porpphyry idea, it 

1s certain that the Santa Rita options 
uld not be extended, and most cer- 
‘.inly not at the old prices and terms. 
. fact, one of the first things Ryan did 
‘ter that was to round up for the 
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Amalgamated crowd what has become 
the Inspiration porphyry mine at 
Miami, Arizona. 


To meet the payments due on the 
options was impossible for Lawson. His 
idea of working the Santa Rita lemon 
by extracting the juice in a leaching 
plant by his Copper Process (assuming 
he had any such idea other than to sell 
his Copper Process stock) vanished 
into thin air, or got smashed in the 
lemon squeezer to preserve the simile. 
Lawson hated like poison to let the 
preperties revert to the Amalgamated 
Crowd, whom he had been fighting for 
ten years in his “Frenzied Finance.” I 
use the word “his” advisedly. Still 
worse, Lawson hated to lose the pre- 
liminary payments he had made on his 
options. He hunted a possible buyer to 
relieve him of his options. It happened 
fortunately that Sully, an engineer and 
not a stock peddler, and whose heart 
was set on making a porphyry copper 
mine out of the Santa Rita, and not a 
Lawson stockmarket circus linked with 
Copper Process, finally induced Hayden 
Stone & Company to come to Lawson’s 
“assistance,” as they say in the polite 


value, or 375,000 shares Chino stock. 
They put another $125,000 cash in the 
treasury for 25,000 of the 325,000 remain- 
ing treasury shares. Options on the 
remaining 300,000 shares at par, $5, 
were also taken and exercised. In all, 
they supplied $1,875,000 cash to the 
company to 1911, plus the original pur- 
chase price of the Santa Rita options 
and Santa Rita stock, and took 700,000 
shares of Chino stock. 


They immediately offered June 1, 
1909, at public subscription at par, $5 a 
share, a limited block of their actual 
holdings at the time. The funds were 
to reimburse a part of the huge down- 
payments, and thus lessen the risk. Af- 
ter selling stock at $5 in this way, it 
required a rare courage to open the 
stock to trading above $12 a share a few 
months later! 


I have shown how the property was, 
as Hayden Stone & Company always 
admitted in their conservative literature, 
a blind gamble with no known ore re- 
serves at the time. Drilling started al- 
most immediately with A. Chester 
Beatty as consulting engineer, D. C. 
Jackling as managing director, and 














The Chino Concentrator at Hurley, New Mexico 


parlance of Wall Street, when one in- 
terest “assists” another interest to step 
down and out. They “assisted” Lawson 
by taking his options off his hands. 


On May 28, 1909, Hayden Stone & 
Company announced they had acquired 
all the 75,000 shares capital stock, par 
$25, of the old Santa Rita Mining Com- 
pany. Without saying so in so many 
words, they dropped the Santa Rita 
title of evil memory, and organized the 
new Chino Copper Company. For some 
reason not hard to guess, they publicly 
announced that the new company had 
no connection directly with Lawson nor 
Lawson’s Copper Process nor any sim- 
ilar process. The new company had 
700,000 shares, par $5. 


Hayden Stone & Company put $250,- 
000 cash into the Chino treasury, to- 
gether with all the $1,875,000 par value 
of Santa Rita stock. The company 
started in 1909 with actual ownership of 
the properties, not merely options, and 
also a good cash fund. For this, Hayden 
Stone & Company took $1,875,000 par 


John M. Sully as general manager, a job 
Sully holds to this day. In five months, 
189 drill holes were down, 152 of them 
in ore. 


By early 1910, 70,000 feet of drilling 
had demonstrated 18,000,000 tons of ore, 
with much more in sight, but that alone 
was more than enough for a plant to go 
ahead. The copper boom of 1910 per- 
mitted Hayden Stone & Company to 
go ahead to finance the necessary min- 
ing and milling plant for Chino, and the 
Guggenheims saw their way to put ina 
big copper smelter at their El Baso, 
Texas, works to handle Chino output. 


The stock opened early 1910 to trad- 
ing on the New York Curb at $12%, 
and sagged down to $934. For a while 
it looked as though the promoters had 
bitten off a greater bite than they could 
chew, in selling stock at $5 by sub- 
scription and then trying to maintain 
a market above $12! However, the 
copper boom of 1910 shortly got under 
way, and by September 23, 1910, the 
first shovel started removing waste at 
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the mines, and excavating for founda- 
tions was under way at the mill site at 
Hurley. The stock sold up to a high 
ot $2514, easing off to $21 @ $22. 


Such prices before even the orebody 
was exposed to mining, and when not 
even foundations existed for a pro- 
posed 3,000-ton mill, and finances were 
left to manana (tomorrow), seem 
strange compared with recent prices 
under $20 a share after Chino has es- 
tablished its rank as one of the big 
copper mines of the world, with a $17,- 
000,000 or 11,000-ton actual plant, and 
millions of surplus assets, and with 
practically the same capital stock, and 
no bonds! 


Chino graduated to the Stock Ex- 
change on Thursday, March 23, 1911. 
It opened at $2214, versus $12% opening 
on the Curb a year before. Mill founda- 


tions had been completed and steel 
partly erected. Ore reserves were up 
to 40 million tons, or forty years for the 
proposed 3,000-ton works. 

Copper dropped to under 13c., and 
the price of the stock dropped in the 
summer of 1911 to $16%. New financing 
was necessary to complete the mill, and 


. to explore the mine and buy equipment. 


Another 100,000 shares stock was cre- 
ated April, 1911, and another 100,000 
shares in June, 1912, to complete the 
mill. A bond issue was almost imme- 
diately converted into 100,000 shares 
stock included above, and 30,000 shares 
of the new stock never had to be 
issued. All the capital stock stands to 
this day, as then, at 869,980 shares, par 
$5, and on this modest capital, over $47,- 
000,000 profits were earned to Oct. 1, 
1920; about $30,000,000 was paid in di- 
vidends, or nearly 700%; and $17,000,000 


How New York Became 
World’s Financial Center 


Chapter IV: Our Trade Balance And Its Problems 


much to do with our position as 

the world’s financial center as our 
“Lalance of trade.” It has much to do 
with our winning of the new position, 
and will have much to do with retain- 
ing it. 


| ee individual factors have so 


Approximately six and one-half bil- 
lion dollars have been added to the 
debt of the outside world to the United 
States in the past three years through 
the operation of imports and exports. 
Before the war the balance of trade 
was hundreds of millions against us. 
America’s efforts to feed and clothe 
Europe have been reflected in the fig- 
ures of the United States Bureau of 
Foreign Commerce, which show that 
in that time the balance of trade 
changed most radically. 


1918 1919 1920* 
Imports. .$2,820,326,193 $3,523,654,609 $5,013,299,012 
Exports.. 4,737,512,312  6,489,888,662  6,604,303,602 
*Eleven months. 


}y the foregoing it is readily seen 
that the outside world is now putting 
forward its best foot in an effort to ex- 
port to this country as much as pos- 
sible. The reason for this is the same 
as that which militates against our ex- 
porting more and more—the rates of 
exchange. If an article costs $5 to 
make in the United States it means that 
it would cost approximately 85 francs 
to a Frenchman just to cover actual 
cost under the present rate of exchange. 
In pre-war days it would have amounted 
to but 27 francs and probably not to 
that since the cost in America in those 
days would probably have been about 
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put back into plant and improvements. 
etc. 


The stock continued advancing above 
$25 in the fall of 1911 and 1912, when 
copper metal turned for the better. The 
metal improved from 13c. in 1911 to 18c. 
in 1912. Mill units were being rapid]; 
completed. Actual costs of operation 
were even better than the 9c. cost es- 
timated, although new methods of book- 
keeping had to be invented with regard 
to stripping expense, plant expenditures 
and depreciation, etc., to show book 
costs under 9c. On Nov. 28, 1912, Chino 
completed its fifth mill unit, the “last” 
it was then supposed. A fortnight be- 
fore the stock, amid loud huzzahs, had 
crossed $50, selling at $5034 a share, 
or over 1,000% on par. That was the 


crest before the war boom in 1915-16. 


(To be concluded next week) 








half, or $2.50. In other words, the 
price of American made articles in 
France, instead of rising from $2.50 to 
$5.50 for example, have risen from 12 
francs to 85 francs, which is an increase 
of almost 600 per cent. 


From this it may readily be seen that 
the French, or the Italians or in fact 
any nation where exchange has depre- 
ciated—and practically all have—are 
very loath to purchase in the United 
States except where necessity dictates. 
For this reason an analysis of the im- 
port and export figures of this country 
show foodstuffs and raw materials such 
as cotton in steadily increasing demand 
where other products have fallen off. 
And we may expect to see these decline 
in both value and amount even further 
in 1921. 


On the other hand, it is particularly 
advantageous for the foreigner to sell 
in America. Taking the French again 
as an example, we will assume that 
certain silk-stuffs cost three times as 


New York, the Colossus 


much to manufacture now as they did 
before the war. For example, a cer 
tain bolt of silk cost 1,000 francs to 
make ready for market in 1914, and 
costs 3,000 now. Its value in Ameri 
was approximately $200 in 1914, and 

$450 now. What is the result? TI! 
Frenchman sells his silk in the United 


States for $450. This sum today re; 


resents 6,430 francs or a profit of we! 
over 100 per cent. Moreover it is to 
his country’s benefit for the Frenc!l 
man to sell in the United States sinc: 
he helps to restore the balance of trad 
and everyone knows who has had an) 
thing to do with the French that lac! 
(Concluded on page 503) 
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Interest Rate and Bond Prices 


What May Be Expected Once Capital Finds Its Full Employment and Its Wages 
Are Adjusted; Some Practical Illustrations 


3S has been set forth many times 
A there is a direct relation between 

interest rates and the prices for 
fixed-income bearing securities, such’ as 
bonds and preferred stocks. Capital 
consistently seeks employment and al- 
ways in the most advantageous places 
and when released from commercial 
usages, as is being done at present, it 
naturally seeks sound investment issues. 


A decline in interest rates of one 
per cent. is pretty sure to be accom- 
panied by a corresponding decrease in 
bond yields of a like amount, other 
factors considered. It is perfectly pat- 
ent that if the best price money will 
bring in the open market is 5 per cent. 
the yield of investment securities of 
proven worth is bound to be 5 per cent., 
otherwise there would be an immediate 
adjustment of capital to or from such 
investments, as expediency justified. 
There are, of course, other elements 
which enter into the equation, such as 
the probable future course of money 
rates, the outlook for the industries 
whose obligations are under considera- 
tion, taxation problems, etc., but the 
general bearing is as constant as the 
law of water seeking its own level. 


At the present time rates for time 
money (four months) are close to 7 
per cent. The decline in commodity 
prices and the general lull in business, 
the decrease in Federal Reserve notes 
and other bank loans and other de- 
velopments clearly point to less demand 
for credit and the likelihood of an 
abundant, or over-supply, in the near 
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clined as indicated, is not made cate- 
gorically, but the level reached would 
approximate those figures, provided no 
change in the status of the issuing cor- 
porations took place. 


As an example, Illinois Central 4s of 
1952 now selling near 70 and yielding 
about 625% to maturity would have 
to sell at 80 to show a yield of 5.25%, 
which would occur if the price of cap- 
ital declined from its present level of 
7% to 6%, and the price would be 95 
if interest rates declined to 5% with 
the yield on this issue going to about 
425%. The hypothetical figure is not 
out of the way when it is remembered 
that this same bond sold at 104 in Feb- 
ruary, 1900, when four months money 
was quoted at 44%. Materially higher 
levels have been recorded at other 
times when interest rates were still 
lower. 


Wheeling and Lake Erie Ist Consoli- 
dated 4s 1947 sold at 94 in May, 1901, 
with money rates at 4%4% to 5%. 
Louisville & Nashville Unif. 4s 1940 
sold at 104 in June, 1901, with four 
months money at 4%. Atchison, To- 
peka and Santa Fe General 4s 1995 sold 
at 102% in January, 1903, with money 
at 6%, and so on throughout the list. 


The low interest bearing long-term 
bonds selling at a discount offer the 
most attractive investment possibilities 


under existing conditions. The selling 
prices allow of the same return as the 
higher interest bearing issues which are 
quoted near par. When lower interest 
rates eventuate both the low interest 
bearing and the high interest bearing 
isues will adjust themselves to a level 
in keeping with the new value of credit, 
but the former, inasmuch as they are 
selling at a discount, will move much 
more readily than the latter, which will 
necessarily be selling at a premium. 
If either class of bonds are called or 
mature the investor who made his com- 
mitment below par will receive more 
than the original amount placed, while 
he who bought at a premium will re- 
ceive less. 


Moreover, the additional principal 
received by the investor who purchased 
his bond at a discount will enable him 
to reinvest upon maturity, or if the 
bond is called, on a lower yield basis 
and still maintain practically the same 
net income, if the conditions which ob- 
tain at that time should necessitate. 

a 
WARNER SUGAR 

Gross sales of the Warner Sugar Re- 
fining Company for 1920 were $113,049,- 
828, according to the annual report. 
This compares with $52,138,951 in 1919, 
the increase being the result of the 
high prices for sugar obtained last 
year. 
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HE municipal bond market dur- 

ing the week just closed showed 

some slight improvement over 

the last month in-the way of activity. 

Prices: remained but little changed, the 

level remaining close to a 4.90 per cent. 

yield basis for long-term, tax-exempt 
legals. 


The Sao Paulo 8 per cent. loan for 
$10,000,000 was the biggest market fac- 
tor. Dealers report that the issue is 
being exceedingly well taken, the basis 
upon which it was offered is considered 
attractive in view of the character of 
the security. That portion of the loan 
which was offered in London was al- 
most instantly absorbed. Credit condi- 
tions both abroad and at home are 
working into an easier position and the 
high returns now found are likely to be 
absent within a relatively short period 
of time, so that investors are making 
the best of the unusual opportunities. 


Although the market for municipals 
developed some degree of lethargy late 
in February the results for the month 
as a whole were satisfactory. Accord- 
ing to figures compiled by The Daily Bond 
Buyer, sales amounted to $63,202,402, as 
compared with $45,758,933 in February, 
1920. Sales for the first two months of 
the year totaled $138,773,558, as against 
$132,691,814 for the corresponding pe- 
riod of last year. February saw $28,- 
943,000 loans floated by nine American 
states. The $24,000,000 issue of the Re- 
public of Chile was also an important 
consideration. 


The last few days has witnessed 
somewhat. of a change in sentiment in 
speculative quarters. The general pes- 
simism expressed by leading railroad 
officials over the outlook for their prop- 
erties is evidently beginning to get re- 
sults, insofar as the market for their 
securities is concerned, and whether a 
bearish viewpoint is justified or not in 
this connection, fundamental conditions 
affecting investment issues continues to 
improve. 

In the case of municipal bonds the 
financial responsibility of the issuing 
states or municipalities is little changed 
at all times. In other words, the se- 
curity of the obligations is unaffected 
by a depression or a period of business 
prosperity, as the case may be, and 


the market price is dependent on other 
influences. 


The one and almost only factor gov- 
erning the market price of high grade 
investments resolves itself into a mat- 
ter of credit conditions. Stringent 
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credit accommodations mean high in- 
terest rates and a flow of capital from 
investments. showing a low yield into 
channels where a_ better return is 
found. This means a greater supply 
than demand for such investment. se- 
curities and an adjustment in market 
price to a level where the yield is con- 
sistent with current money rates. In 
a period of easier credit the flow of 
capital is in the other direction and 








> 


Weekly Investment Suggestions 
Long Term 
Issue Yield 
State of So. Dakota 5s 1939 5.40% 
City of Waterbury 5s 1936-40 
City of Paterson 5s 1940-56 5.10 
City of New York 3%s 1953 
Short Term 
City of Cleveland 4%s 1927 5.60 
City of Boston 3%s 1923 
City of Portland 5s 6.00 
City of Norfolk 5s 1923.......... 6. 








results in lower yields on investment 
and higher market prices. 


As stated in these columns many 
times, present indications point to ma- 
terially easier credit and lower interest 
rates, and to carry it slightly farther 
to higher prices for investment se- 
curities. Objection is occasionally 
heard to the theory that more abun- 
dant credit is in the making, in view 
of the insistence of foreign countries 
for loans, heavy borrowings by the 
railroads in the near future and the im- 
minent maturity of present outstanding 
obligations of large amounts which will 
need refinancing. 


This view, it would seem, is one-sided, 
the demand only and not the supply 
being considered. The dispatch with 
which the recent Sao Paulo loan was 
taken in London and the persistence of 
the report that a reduction is im- 
minent in the discount rate of the Bank 
of England dispels any apprehension as 
to that country’s financial condition or 
the probability of its soon participating 
as a creditor nation in world affairs. 


Industrial corporations in recent 
years have been heavy borrowers and 
are over-capitalized, if anything, and 
are not likely to be in the market again 
for some time. This situation alone 
would leave an abundance of credit 
available for the railroads. Moreover, 
the decline in commodity prices has re- 
leased vast amounts of credit, as is 


clearly shown by the decline in Federal! 
Reserve discounts and bank loans, the 
decline in bank clearings and the gain 
in the Federal Reserve ratio. Funds 
thus released from commercial usages 
are available for disposition for capital 
purposes. The credit machinery cre- 
ated for war needs is not destroyed 
but is as potential.as at any time. 


The fact that there will be a large 
volume of obligation maturing in the 
near future means no additional capital 
is required — refunding solving the 
problem. 

——_Oo——_ 


Tarrant County, Texas 5s 

Tarrant County, Texas, has sold $2,- 
450,000 of 5% direct obligation bonds 
due serially from 1924 to 1950 at prices 
to yield from 6% to 5.65%. The bonds 
are direct obligations of Tarrant 
County, and are payable, both principal 
and interest, by unlimited ad valorem 
taxes levied against all taxable prop- 
erty therein. Assessed valuation of 
property, 1920, $124,986,300, with a net 
bonded debt of $4,491,744. 


City of Atlantic City 6s 
The City of Atlantic City, New Jer- 
sey, has sold $855,000 of 6% bonds due 
serially April 1st, 1924 to April Ist, 
1927 at prices yielding 5.70%. Total 
assessed valuation, $125,734,904, with net 
bonded debt of $5,082,249. The issue is 
legal investment for savings banks and 
trust funds in the states of New York, 
New Jersey, Connecticut and. Rhode 
Island. 
City of Dayton 5i¢s 
The City of Dayton, Ohio, has sold 
$525,000 of school district 51%4% bonds 
due serially March 3, 1941 to 1961, at 
prices to yield from 5.30% to 5.50%. 
Net debt is less than one per cent. of 
assessed valuation. Population, 1920 
was 152,559. 


City of Knoxville 6s 

The City of Knoxville, Tennessee, has 
sold $487,000 6% water refunding bonds 
due serially from March Ist, 1922 to 
1946 at prices to yield from 5.85% to 
5.50%. Assessed valuation of property, 
1920, $70,654,000, with net debt of $6,160,- 
142. Knoxville is the third largest city 
in Tennessee, and is the chief commer- 
cial and distributing point for the east- 
ern section of the state. 


City of Erie 4-3/4s 
The City of Erie, Pennsylvania, has 
sold $300,000 434% school bonds due se- 
rially from April Ist, 1925 to 1939 at 
a price to yield 4.70%. The bonds are 
free of Pennsylvania state tax. 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


Corn Products for the year ended De- 
cember 31 reports net earnings equal 
to $21.53 a share on the common 
against $23.36 a share in 1919.— 


Standard Oil of Indiana for the year, 
ended December 31 reports net earn- 
ings equal to $11.63 a share on 3,- 
521,332 shares of $25 par against 
$82.69 a share on $30,000,000 of $100 
par value in 1919.+- 


\merican Locomotive for the year 
ended December 31 reports net earn- 
ings equal to $21.45 a share against 
$30.68 a share in 1919,+- 


Shattuck-Arizona for the year ended 
December 31 reports net loss of $239,- 
115 against a net loss of $186,490 in 
1919.— 


\merican Tel. & Tef. for the year 
ended December 31 reports net eain- 
ings equal to $11.70 a share on the 
capital stock against $10.04 in 1919.+ 


International Silver for the year ended 
December 31 reports net earnings 
equal to $133.80 a share on the com- 
mon against $151.83 in 1919.— 


American Railways Company for the 
year ended December 31 reports net 
earnings equal to $1.03 a share on the 
common. against $1.82 in 1919.— 


Penn. Seaboard Steel for the year ended 
December 31 reports deficit of $768,- 
247 against profits of $157,492 or $1.26 
a share in 1919.— 


Geo. W. Helme Company for the year 
ended December 31 reports net earn- 
ings equal to $27.06 a share on the 
common against $24.37 in 1919.+ 


Adams Express as of December 31, 
1920, reports deficit of $2,126,792 
against a deficit of $3,342,017 as of 
July 31, 1920.+- 

Submarine Boat for the year ended De- 
cember 31 reports net earnings equal 
to $2.43 a share against $2.69 in 
1919.— 

Barnsdall Corporation for the year 
ended December 31 reports net earn- 
ings equal to $4.54 a share on the 
common against $2.70 in 1919.4 

Pittsburgh Coal for the year ended De- 
cember 31 reports net earnings equal 
to $17.30 a share against $7.46 in 
1919.4 


Robert Reis & Co. for the year ended 
December 31 reports deficit of $29,571 
against profits of $492,172 in 1919.— 

New York Air Brake for the year 
ended December 31 reports net earn- 


ings of $7.51 a share against $6.24 in 
1919.4 
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Week’s Business Index 
(For the Week Ending Wednesday, 
March 9) 
UNFAVORABLE POINTS — 31 
FAVORABLE POINTS + 25 
NEUTRAL POINTS — 9 


Analysis 

Business conditions during the 
week just closed continued irregu- 
lar, with a considerable divergence 
of appearance for the various lines 
of activity. Corporation reports 
for the year 1920 also were of a 
much mixed nature. A _ general 
characterization would be that 
sentiment was less confident than 
a few weeks ago. 

Dominant Factors 

Price indexes showed a slight 
rally for foodstuffs, but other com- 
modities followed the downward 
trend. Crude oil, iron and steel, 
lumber, tin, etc., all recorded losses. 
Other metals were dull and steady, 
while cotton was inclined toward 
higher levels. Output for the basic 
industries further contracted while 
the textiles were more stable. 

The securities markets were of a 
mixed nature. Prime investments 
held well and were readily ab- 
sorbed. Speculative issues sagged, 
but the movement was more of a 
professional nature than that of 
real liquidation. Bearish sentiment 
in connection with what was con- 
sidered disappointing earnings re- 
sults had much to do with the 
lower prices. 

The Federal Reserve System 
gained almost a full point in the 
ratio of reserves to liabilities and 
reached the highest figure since 
September, 1919. A new issue of 
Treasury Bills at 542% is inter- 
preted as official recognition of 
easier credit conditions. 

Foreign exchange rates acted 
satisfactorily despite the uncer- 
tainty abroad. Sterling declined 
on news of the Allies’ determina- 
tion to occupy additional German 
territory, but later regained most 
of the loss. Italian lire showed a 
plus sign for the week. 

Commercial failures decreased 
sharply in numbers over a week 
ago. The unemployment situation 
is practically unchanged, gains be- 
ing recorded in certain lines and 
losses elsewhere. : 

A conservative degree of confi- 
dence is advisable. 








American Sugar for the year ended De- 
cember 31 reports a loss of $10,686,- 
281 against profits of $13,250,619, equal 
to $22.45 a share on the common in 
1919.— 


Lee Rubber & Tire for the year ended 
December 31 reports net earnings 
equal to $2.11 a share against $3.14 
in 1919.— 


Chicago Junction Railways for the year 
ended December 31 reports net earn- 
ings of $1,102,748 against $1,492,456 in 
1919.— 


Lehigh & Wilkes-Barre Coal pays 150% 
cash dividend.+ 


Allied Chemical & Dye increase au- 
thorized capital from $48,043,675 to 
$113,043,675.— 


Northern Pacific forms Absaroka Oil 
Development Company, incorporated 
under the laws of Delaware for 100,- 
000 shares of no par value, to devel- 
op approximately 4,500,000 acres of 
potential oil lands.= 


Commodities 


Oil—Further readjustment downward 
in crude oil prices—Domestic con- 
sumption refined products in 1920, 
12,969,171,948 gallons against 11,690,- 
304,425 gallons in 1919.+ 

Coal — Market steady.+ Production 
February 26: Bituminous, $7,334,000 
tons against 7,493,000 tons in the pre- 
ceding week, and 10,120,000 tons in 
the corresponding week in 1920.— 
Anthracite, 1,825,000 tons against 2,- 
010,000 tons in the preceding week and 
1,761,000 tons in the corresponding 
week of 1920.— 

Cotton—Market rallies. New York 
Spot for middling 11.90 cents against 
11.50 cents a week ago.+ 

Pig Iron—Prices heavy. New low of 
$24 a ton quoted for basic pig— 

Lead—Firm at 4.30 cents against 4.10c 
a week ago.+ 

Spelter—Steady at 4.85c against 4.80c 
a week ago.+ 

Copper—Dull and unchanged at 12 3/8 
cents.= 

Sugar—Steady.+ 

Coffee—Irregular.= 

Provisions—Weak.— 

Cereals—Weak.— 


Monetary Metals—Silver domestic un- 
changed at 99 1/2 cents.—Foreign 54 
1/8 cents against 54 cents a week 
ago.+Gold bars 105s 11d against 105s 
8d a week ago.+ 

Price Index—Bradstreet’s for 8 prin- 
cipal food products, $3.22 against 

(Concluded on page 506) 
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eview of Canadian 
inancial Conditions 


by 
BEN LENNOX 








The Situation 


HE statements of Canada’s char- 

tered banks of late contain en- 
couraging indications. Savings 
deposits are accumulating in a most 
satisfactory manner, and there is a 


marked falling off in the demand for 
loans. 


Bankers and authoritative observers 
in the financial districts in Montreal 
and Toronto interpret these signs as 
proof that very shortly there will be a 
plentiful supply of funds available for 
investment and that interest rates will 
decline appreciably in the near future. 
For this reason income-bearing secur- 
ities, which are selling at unusually low 
prices, should be doubly attractive at 
this time. 


As for the stock markets, these have 
been under pressure again. Pulp and 
paper securities, because of a peculiar 
manner affected by the professional 
element when new financing is being 
negotiated or new bonded obligations 
are being sold, have been in the van 
ot the retreat in prices. But it must 
be recorded that declines have not 
been in alarming proportion. 


Annual Reports 


The annual reports, which have been 
making their appearance in the past 
week or so, have not been just what 


the Street had come to expect. A great 
many are unfavorable, but not as bad 
as anticipated, which is encouraging. 
Then, too, there have been quite a 
number of surprisingly good reports. 


Dominion Canners, while disappoint- 
ing because of its showing of profits 
considerably smaller than those of the 
previous year, revealed profits suffi- 
cient to provide for heavy depreciation 
charges and preferred dividends, and 
to leave a comfortable balance after 
those payments. 


The statements for 1920 of Montreal 
Cettons, Intercolonial Coal, Ottawa 
Light, Heat and Power, B. C. Fish & 
Paking, and The Asbestos Corpora- 
tion were exceptionally favorable, the 
latter company reporting the best year 
in the company’s history. 


Taken in the aggregate, the position 
ot Canadian industrial concerns at the 
close of 1920 was much sounder and 
healthier than at the close of 1919. 
What if the total of profits in dollars 
and cents did happen to be below that 
for 1919! The interesting feature is 
the fact that these financial statements 
are sound and not representative of 
inflation. 


Stock Markets 


There cannot be any doubt about the 
European situation exercising an in- 


fluence upon Canadian markets 
Usually the price movements in Mon- 
treal and Toronto are inclined to b: 
swayed sympathetically by the actio; 
of the Wall Street stock market. Bu 
now a doubly effective influence ix 
working. The outcome of the repara 
tions complication is a matter which 
is giving a great many considerab|: 
worry, although I may state that th 
consensus of opinion in high financia 
and banking circles is that there 
nothing at all to worry about. 


“The international situation 
bound to be worked out to a satisfa 
tory conclusion,” these men assert 
“Germany can be counted upon to bluff 
for the very best possible bargain 
And the Allies can be relied upon to 
bluff for the st®fest sort of settlement 
A common ground of agreement wii! 
be found in between, you may depend 
upon that.” 


In concluding this phase of my week's 
review, I wish to emphasize the fact 
that the Montreal market is down 
such low levels that it seems to hav: 
discounted the worst that can be ex- 
pected. Prices really are lower than 
they should be. Selling is for the ac- 
count of holders of stocks who have« 
had their patience tried to the limit 
and have ‘surrendered. 


(Concluded on page 5306) 











Abitibi Power & Paper Company Mill at 


Iroquois Falls, Ontario—A Typical Canadian Plant 
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Leases Replace Stocks 

So many oil companies of the mush- 
room family have gone by the board 
that scheming promoters find such 
stocks no longer magnets with which 
to draw money from the investing pub- 
ic. Business in this particular line is 
depressed for them, but, being indus- 
trious workers, they do not lack re- 
sourcefulness in devising new plans 
vith which to get the cash. Judging 
by their activity in selling leases for 
small sums of money they seem to 
have found some surcease from the 
prevailing dulness. Leases are of- 
fered all the way from a ten dollar bill 
fer a small parcel of land to $100, the 
higher price is so arranged that the 
purchaser can pay it on the installment 
plan. Leases on so-called oil land which 
an be bought for such a song are not 
even worth the price. Wise dealers in 
them see to it first that there is a big 
profit in them as this gentry is not 
1ccustomed to taking the small part of 
the remittances they receive. Ap- 
praised on this standard the land must 
be arid and useless for anything else 
than oil, and that usually is found 
many miles distant. 


—o-——_ 


Unauthorized 

Our attention has been called to a re- 
print of some articles from the issue of 
“The Financial World” of December 
20, 1920 In the Land of Fairy Finance 
Department, one of which concerns a 
criticism of ®urs of the Kansas & Gulf 
Company. One of these reprints has 
been sent to us with the inquiry 
whether it has been sent out with our 
iuthority. It is the first knowledge we 
have had of it. Evidently some per- 
sons have surreptitiously reprinted 
these particular articles, and not having 
the courage of their own convictions, or 
for some material reason, make it ap- 
pear as if it emanates from “The Finan- 
ial World.” We should like to know 
vho the author of this piracy is, which 
s a distinct violation of our copyright, 
rotecting the contents of our publica- 
tion. Moreover, we condemn such prac- 
ice as severely as we criticize the ef- 
forts of get-rich-quick schemers and 
high-pressure stock salesmen to induce 
nvestors, by exaggerated promises, to 
throw their money away on their prop- 
ositions. While we do not commend 
he stock of Kansas & Gulf Company 
to our readers, yet we cannot permit 
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In The Land of Biry finance 


By Iconoclast 


this violation of our copyright to pass 
unnoticed. 

oe Ne 

A Five Spot Is Enough 

If one would rather be a big fish in 
a small pool instead of a minnow in a 
large body of water there is one man, 
and he hails from New Orleans, La., 
who is prepared to give that chance. 
He has such a pool in which less am- 
bitious investors can disport them- 
selves. He asks a few thousand of 
them to send him a five spot note and 
leave the rest to him. One may not 
think much of so little money, but at 
least if he wants to gamble with it he 
should know something of the scheme 
in which he is expected to drop it 
should he fail to score. For his ref- 
erence O. Farrell says his life is an 
open book. That being the case, man 
to man, eye to eye, he believes he can 
make some money. When a man talks 
that way the more cautious immedi- 
ately will get themselves to some res- 
taurant or theatre where they can get 
more real amusement for their five 
dollars than they ever will out of such 
hot air. 

re es 
None Other Like It 

In order to get hold of possible pros- 
pects for such junk as he deals in, J. D. 
Sugarman has assumed the role of an 
analyst. One of his first analyses is 
of the Cities Service Bankers Shares 
for which he predicts a lower price. 
In referring to his analysis he states 
that he doubts if any one will find a 
similar one in Wall Street. There are 
times when the most clever charlatans 
unwittingly tell the truth. We quite 
agree with him that there could not be 
another analysis like it in the Street 
for no one with a-grain of sense or 
pride in reputation would have the 
courage to send one like it around and 
claim authorship of it. He uses as a 
basis for his calculations his own fig- 
ures on what oil may drop to and then 
measures by it the possible market 
value of the stock and calls it an 
analysis. Still he wants, on the gther 
hand, people to buy his Denny Oil and 
United Texas Oil. Advising people on 
one hand to sell an oil stock because 
oi! prices in his estimation are going 
lower, and telling others to buy his 
two wild cats as excellent speculation 
illustrates the gross insincerity of the 
gentleman. Experience has shown that 
his is the advice which make men pon- 
der to themselves as to what degree of 
a fool they are. 





A Meek and Mild Texas Eagle 

A year has passed and it has been a 
sad one for old Dr. Cook’s Texas Eagle 
Oil & Refining Co. Oh, so different 
then to what the explosive explorer 
hinted would befall investors who 
would help him with their capital make 
it one of the great, big oil successes 
when he launched into this business! 
Instead of dividends and profits all Dr. 
Cook can say in the first annual report 
to the stockholders: is in the form of 
apology explaining why he must re- 
port disappointments instead. How- 
ever, the Doctor is a cheery soul for he 
heartens his stockholders with such 
drool, “the trend of business endeavor 
has faced a rocky shore with the sun- 
rise of every new horizon, and the 
Texas Eagle has had its share of trou- 
ble to circumvent.” The Doctor re- 
mains undiscouraged. He tells his as- 
sociates it is still his intention to make 
the company a pride to them. This he 
contemplates accomplishing if he can 
succeed in concluding a contract with 
some Chicago brokers to sell about 
117,000 shares. We would suggest to 
the Doctor that he might try and in- 
terest the King of Denmark in the 
company since he was so successful in 
making him believe he discovered the 
North Pole. He is so plausible when 
discussing mirages. 

a 
More Bait Thrown Out 

When an intelligent investor receives 
a letter announcing a big dividend and 
then is told in almost the same breath 
to dig deep and raise some more money 
to buy more stock so that a company 
can have additional capital for further 
development work he will ask why all 
such talk, and must there not be some 


screw loose somewhere. A conserva- 
tive enterprise if it earned money so 
readily would take these earnings and 
use it for purposes of expansion until 
the revenues permitted dividends and 
expenditures for additional improve- 
ments and development. But the 
president of the Old Dominion Oil does 
this very thing and says he rejoices in 
it for more reasons than one. One of 
the reasons most apparent for his 
sending stockholders a dividend of ten 
per cent. is to get them with this bait 
to buy more stock. It is a bait he ex- 
pects many to bite at. 
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A Study of American Smelting 


By E. MARSHALL YOUNG 





An Independent Analysis—Chapter HI. 


HE past six years have been 
| epoch-making. They were char- 
acterized by many _ startling 
changes in almost every branch of in- 
dustrial activity. The old yardstick 
of measurement of value that for dec- 
ades had served all purposes was 
cast aside. Gross revenues climbed to 
heights that previously would have 
been considered unattainable. All 
previous records of ratio of net to 
gross were broken. 


And, out of that era of violent 
change and inflation, came a vital warn- 
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review did not go beyond 8.11% and did 
not go below 4.67%. 

When one realizes the nature of the 
company’s business, such a record of 
stability must be accepted as a remark- 
able testimonial to the character of 
the management. 

In Chapter II, of this series, I stated 
that the average earnings in the past 
ten years, excluding the boom period, 
were equal to over 8.50% for the com- 
mon stock. That figure may be ac- 
cepted as normal earning power. 


I have discovered since entering upon 











An “Inside” Smelter View—Loading Copper Bars in Furnaces 


ing to the investor who today seeks 
to learn the real value of this or that 
industrial enterprise through the mi- 
croscope of normalcy. 


The careful investor of today knows 
that, in order to avoid error, the surest 
test is the measure of ratio of net 
income to gross revenues over a period 
of years. If that ratio has been stable 
in the face of violent changes in the 
whole character of business in the 
past six years, the industry making 
such a record showing can be consid- 
ered sound. 


I have applied such a test to Ameri- 
can Smelting and Refining. In a table 
accompanying this chapter I have com- 
pared the gross revenues of the com- 
pany since and including 1914. It will 
be seen on reference to that table that 
the margin of profit in the period under 
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this analysis that so small is the actual 
profit resulting from the smelting and 
refining of ores ahd metals that it re- 
quires the maximum of managerial ef- 
ficiency and initiative to make the busi- 
ness yield a reasonable profit. 


It is noted upon examination of the 
records showing the margin of profit 
since the Guggenheime ertered into the 
control of American Smelting and Re- 
finirfg that there has been a steady fall- 
ing off in actual earnings. There was 
no curtailment in production, nor was 
there any depression of price to the 
ore producer because of the declines 
in earnings. 


From the foregoing we can deduce 
the fact that the continued life of the 
company, the stability of profits in the 
past six years, and the splendid an- 
nual earning power average for the 


common stock as exhibited in the last 
decade, exclusive of the boom period, 
were achieved in spite of the decline 
in the profits of the business originally 
established. And we cannot but con- 
clude that the management of the 
company has been of a high degree of 
excellence, and that ingenuity and in- 
itiative have developed other sources of 
earnings which have been super-added 
to the smelting and refining business 
oliginally undertaken. 


Up to 1905, earnings were steadily 
diminishing. In that year, however, 
the Guggenheims, as it were took the 
bull by the horns and, in spite of stren- 
uous opposition on the part of the old 
smeltermen who formed the original 
combine, launched a program of ex- 
tension and diversification, first by go- 
ing into the Missouri lead field, by in- 
creasing mining interests in Mexico, 
by obtaining facilities on the Pacific 
Coast for handling the then prospec- 
tive business of Alaska, and finally 
by undertaking what at that time was 
somewhat of a risk—namely, expan- 
sion effected by the organization of 
the American Smelters Securities 
Company. 

* * * 

I wish to interpolate here my regret 
that the limitations of space and in- 
clination to avoid boreing my readers 
prevent going into details regarding the 
physical history of this company which 
aside from the romantic yalue in con- 
tribution to the story of lead, silver 
ard copper, provide a striking com- 
mentary upon the quality of the man- 
agement which has made American 
Smelting and Refining. 


But the high lights will suffice to as- 
sure stockholders and it is hoped wil! 
interest the reader who is not inter- 
ested because of security ownership 
but at the same time is concerned about 


the facts regarding a possible oppor- 
tunity. 


I shall now touch briefly upon the 
plant history of the company. At the 
time of the original promotion, by the 
Rogers-Lewisohn interests, to which | 
have referred in previous 


chapters, 
four 


inactive lead smelters and one 
lead refinery were acquired. Just why 
the promoters purchased these plants 
no one has been able to ascertain 
They answered no purpose and ful- 
filled no use. The company already 
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had other plants with capacity more 
‘han equal to the demand. With the 
advent of the Guggenheims, these 
olants were abandoned. 


Nine other plants, among those 
riginally acquired, were closed down 
at different times, but not until they 
ad been operated and until experi- 
ence had proved them unnecessary or 
orse. I find that after the Guggen- 
eims came into control of the company 
here was purchased but one plant only 
‘> be later abandoned. This was the 
Everett plant on Puget Sound. It 
riginally was purchased from. Rocke- 
feller to secure the Federal (Idaho) 
lcad-silver smelting contracts. After 


organized the American Smelters Se- 
curities Company, put their own money 
into the venture, correlated the re- 
sources of the Guggenheim Explora- 
tion Company, including properties 
and nearly $5,000,000 cash. They gave 
the Smelting company about 60% of 
the common stock of the Securities 
company. The former did not risk one 
dollar or put in a single plant. And 
later, when the Securities company 
was a proved proposition, when a great 
copper business had been built up, the 


ment of the Ray copper enterprise, and 
in the next year provided smelting fa- 
cilities for Chino. The latter enter- 
prise was fostered by the Smelting and 
Refining Company through its works at 
El Paso, Texas. 

It was in 1911, when the business 
brought into being by Guggenheim en- 
terprise and business initiative, was 
consolidated with the company whose 
directors first had refused to have any- 
thing to do with copper. And the Smelt- 
ing and Refining Company became the 








The Margin of Profit 


: Year Gross Sales Net Income Ratio 

these were acquired the plant was 1914 ................ceeeeeees $200,925,625 $12,825,529 6.384% 
closed. The earnings from the plant, ieee 4: ROR. al pe mere Pe fd pe maten pi 
however, were sumcient to reimburse = jaig renee” goa aOl 31,602,616 7.118 
the company for the price paid for it. jojg 177 392,001,155 18,311,568 4.671 
Coincident with the closing of the 1919 ee ee ee 243,843,367 14,695,743 6.028 


plants mentioned, the company spent 
in purchase, construction, enlargement, 
betterment and equipment of plants re- 
tained in the United States over $130,- 
000,000 at which the property account is 
now carried on the books. 


In closing the plants mentioned, the 
management was guided by economic 
considerations. The smelting and re- 
fining capacity was in excess of the 
business obtainable. By consolidating 
and otherwise improving the efficiency 
of fewer plants, there resulted a better 
distribution of ore to plants. 

* * * 

I have said that the rise and growth 
of American Smelting and Refining is 
fit subject for a romance. Originally, 
the company was engaged chiefly in 
the smelting of lead and silver. In 
1904, by reason of certain advances 
made by people interested in what was 
then an infant industry, the production 
of copper, the Guggenheims became 
interested in the latter. They knew that 
the great Amalgamated virtually con- 
trolled the production of the time. 
They did not care to dabble in cop- 
per on an extensive scale. They had 
uall copper interests in Mexico and 
colorado, but these were negligible. 

1903, they turned down an oppor- 
nity which in 1911 they grasped; the 
evelopment of what became known 
s the Chile Copper Company. 


Rut in 1905, the Guggenheims branched 
it, without American Smelting and 
tefining, whose directors refused to 
nsider taking the risk entailed. They 
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Guggenheims virtually handed over 
the rich fruit of their labors to the 
American Smelting and Refining Com- 
pany, the wrecked organization which 
they had rescued from hopeless fail- 
ure back in 1900. 


American Smelting and _ Refining 
does not handle its outside or custom 
copper business after the same man- 
ner that it handles lead and silver. It 
does not buy such copper. It merely 
smelts and refines, under “toll” the 
product of Utah, Ray, Magma, Chino, 
Kennecott, and refines Braden and 
Nevada Consolidated. The company 
charges fixed tolls and rates for the 
smelting and refining. The producing 
companies at all times retain title to 
the copper. 


And today, after venturing independ- 
ently because of the refusal of their 
associates in American Smelting to un- 
dertake the venture, the Guggenheims 
have turned over to the company a 
business which refines about one-third 
of the world’s copper production. In 
the first two years the Smelters Se- 
curities organization made great prog- 
ress. In 1907 it purchased the Key- 
ser copper refinery at Baltimore, and 
built it up until it became the largest 
of its kind in the world. The company 
completed the construction of the 
Great Garfield plant, which is the sec- 
ond largest copper refinery in the 
world. In 1910, American Smelting 
Securities made possible the develop- 


owner of the $30,000,000 common stock 
of American Smelters Securities for 
$7,380,000, and $30,000,000 preferred for 
$5,000,000 cash and some inferior prop- 
erties. 

* * * 


The ramifications of the business of 
American Smelting and Refining, in- 
troduced by the management which 
foresaw the gradual decline in earn- 
ings from the simple processes of 
smelting lead and silver, have made 
the company what it is. Some idea 
of the vastness of the enterprise will 
be gained from the table accompany- 
ing this chapter which shows the re- 
finery outputs and gross receipts of 
the company since 1914. 


The silver business of the company 
is such as to place it in a pre-eminent 
position in that field. In 1914 the 
company refined 5,000,000 more ounces 
than was produced in the United 
States. A great portion of the silver 
is from Mexico, where the capacity 
and possibilities really have not been 
given a chance for demonstration. The 
company nevertheless produces twice 
the amount of silver that Anaconda 
does, and the latter company, in the 
days of Rogers, was expected to crush 
the life from American Smelting and 
the Guggenheims. Quite a consider- 
able portion of the silver produced 
comes from the copper refineries as 
a by-product. This is but one of the 


(Concluded on page 502) 




















Refinery Outputs and Gross Receipts 
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Item 1919 1918 1917 1916 1915 1914 

ld GY alin nos ox Soda encks $44,777,927 $40,624,998 $51,471,459 $54,656,120 $55,239,405 $52,515,459 
DUVEY {omc ek beter UNetate 64,105,416 54,547,364 49,044,505 41,179,791 38,007,727 42 690,226 
BORG icin de te uals 21,573,831 34,955,070 43,772,391 37,421,880 27,279,530 24,551,632 
Ber | Se ye eRe See 81,281,842 208,840,412 248,552,766 185,919,397 89,027,089 71,712,527 
Other QR ts cer ae oe wue 13,363,135 21,092,643 12,775,046 11,120,764 6,105,291 2,431,410 
From company’s mines....... 7,682,394 10,117,969 8,788,455 3,135,809 3,820,166 5,661,198 
Manufactured products ..... 8,255,468 14,006,145 22,785,294 16,304,914 3,507,276 2,665,958 
Other Hats caus vate on 2,798,354 7,816,554 6,790,386 2,818,082 1,791,511 1,222,514 
Ne ee See $243,843,367 $392,001,155 $443,980,301 $355,082,146 $224,777 ,815 $200,925,625 
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Among The 
“Bulls” and “Bears” 
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Industrials 

Allied Chemical—While so much 
mystery beclouds the company and its 
affairs, it is certain that its stock will 
be more or less influenced by the back- 
stair gossip about it, with which the 
Street is entertained. Everything was 
running along nicely until the com- 
pany published an announcement call- 
ing for a special stockholders’ meeting 
to authorize an increase in capital. 
This move suggested the possibilities 
of new financing, a thought not rel- 
ished now, and its effect has been to 
throw cold water on the prospects of 
dividends in the near future on the 
company’s common stock. The textile 
trade, which is the largest consumer of 
dyes, is not in a flourishing condition, 
which also has a tendency to restrain 
any bullish expectation regarding 
Allied Chemical. 

\ dividend ef 1% was declared and 
yet it did not amount to what was 
so confidently predicted the common 
stock would receive when this merger 
was perfected. 


American Tel. & Tel.—Rate increases 
secured by the subsidiaries of the com- 
pany in the past year have been very 
helpful in maintaining the net earnings 
of the company on a basis where a 
comfortable margin is shown over the 
8% dividend. The net earned last year 
on the stock was equivalent to $11.70 a 
share, a better showing than was made 
in 1919, and most remarkable, consid- 
ering the ups and downs of numerous 
companies in the year 1920. There are 
rumors that the company proposes to 
do some additional financing very soon 
and this would not be surprising for 
its business is of a nature requiring 
ccntinuous financing. The stock dis- 
plays considerable underlying strength. 


American Tobacco—When it is of- 
ficially stated that the sales of the 
company for the two months of the 
current year were $4,000,000 over the 
corresponding months of 1920, there ‘s 
no need to surmise that the industry 
is flourishing. It is a known fact. On 
the other side of the picture is the 
known fact that cost of doing business 
is reduced to a considerable degree. 
The best result is a larger margin of 
profit. With this general condition 
known it is needless to ask why To- 
bacco is strong. 

American Woolen—Usually when the 
worst is known there remains little on 
which pessimism can nourish itself. 
This happens to be the case with 
Woolen. That it had a bad year and 
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was forced to make a deep cut into its 
inventories has been officially con- 
firmed by its annual report. But poor 
as was this showing there was more 
than a modicum of encouragement in 
its balance sheet exposing as it did a 
very strong cash position and a small 
deficit after meeting dividend require- 
ments. Stockholders, with the essen- 
tial facts in their possession, are not 
so easily tempted, because of fears, 
into dumping their securities on the 
market. Lacking further ammunition 
the bears likewise are not prone to 
attack the stock. With this pressure 
lifted and a gradual improvement in 
the demand for woolens noticeable the 
shares are again pointing in an ad- 
vancing direction. 


Chandler Motors—A better sentiment 
prevails towards this motor stock since 
the last annual statement was pub- 
lished and as a result of it some buy- 
ing has developed and a marked recov- 
ery in price has occurred. Last year’s 
business showing indicates that it 
would not take much recovery in the 
motor trade to help the company 
liquidate its frozen inventories into 
enough surplus cash to continue its 
dividend. This it could do, for last 
year’s book profits would justify such 
a procedure. According to a director, 
who permitted himself to be quoted in 
The Wall Street Journal, but without 
making his name known, the com- 
pany’s operations in the last two 
weeks have almost doubled. Accept- 
ing this statement as a fact it may be 
concluded that recovery in business 
has already set in for the company. 


Guantanamo Sugar—When the di- 
rectors decided to take no action on the 
company’s common stock dividend, the 
news occasioned no astonishment. As- 
suredly it was due to an adverse influ- 
ence generally affecting the sugar com- 
panies as a whole, and the stockholders 
assume that when the adverse factors 
pass they will again come into their 
disbursements. 


Keystone Tire—lFor some _ reasons, 
especially known to themselves, and of 
which the public is quite unaware, a 
few speculators worked up some en- 
thusiasm for the stock and plunged 
into the market to the extent of a few 
hundred shares with the result that a 
short-lived activity was created. When 
this buying was over the stock again 
subsided. There is no special reason 
why Keystone should sell any higher 
than its present market quotation, but, 


in the minds of some speculators, their 
process of deduction is from a higher 
level_down to the low strata to which 
a stock has declined and then figure 
the possibilities of return of such a 
big spread. But such reasoning runs 
up against the obstacle that too often 
does not take into account extraor- 
dinary situations and abnormal manip- 
ulations, as causes for such movements 
which are seldom repeated. 


S. S. Kresge—Is economy the watch- 
word of today? Readily, the answer 
would be “yes,” for it is a noticeable 
fact that people are buying now where 
they can do it most cheaply. M evidence 
were required to substantiate this bald 
statement, the monthly sales of the 
chain stores furnish proof sufficient to 
satisfy even the most skeptical. Take, 
for instance, the month of February 
when the business of this company 
amounted to $3,467,651, an increase of 
16.60 per cent. If the whole year to 
date is considered the sales come to 
$6,682,951, a gain of 10.91 per cent. What 
is true of Kresge is relatively true of 
other companies engaged in a similar 
line of business. 


Otis Elevator—A limited market, a 
closely held stock and the demand 
throughout the country for more office 
buildings were the three influences 
that have been moving the stock of 
Otis up recently. All such building 
construction acts as a feeder for the 
company for orders for lifts. Of late 
there has been some talk of the di- 
rectors authorizing a stock dividend 
of fifty per cent. But after all this is 
not as important as is the subject of 
good earnings. 


People’s Gas—To the same extent 
that the stock anticipated the difficulty 
the company confronted because of its 
stationary rate and mounting cost of 
operation, so does it now look ahead 
to the benefits which it expects to 
derive from the increased rate recently 
granted it, and the falling in the cost of 
operation. There are no _ dividends 
assured for 1921, but the barga 
hunters are not thinking of this yea! 
for they have got their eyes fixed 
1922 as about the period when the r: 
sumption of such payments might re 
sonably be expected, and to such buy 
ing is credited the recent strength the 
shares have displayed. 


Robert Reis—A measure of the <c- 
bacle that had taken place in the textile 
trade as a result of readjustment, can 
be had in the annual report of this 
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ompany, which instead of showing a 
-rofit as it did of $492,172 in 1919, ended 
he year with a deficit of $29,571. Most 
* this deficit came as a result of an in- 

ntory adjustment of $782,000 for the 
ear, which meant that the price of 
-oods on hand had to be marked down 
‘o this extent. 


Sloss-Sheffield—Usually there is very 
ttle business done in Sloss-Sheffeld, 
ut in the past week it acted in sym- 
pathy with the other steel stocks by 

idencing weakness. It is feared that 
the state of the steel trade may cause 
ie directors of the company to reduce 
its dividend from $6 to $4 a share. 


Studebaker — Increased activity on 
the bull side is displayed by Stude- 
baker stock. The company’s annual 
report is expected soon and it is an- 
ticipated it will turn out more favor- 
able than has been generally expected. 
Probably what will add to the cash 
resources will be the sum of money 
received from the sale of the wagon 
aud harness business. The shares have 
also been helped somewhat by the im- 
provement in the automobile business. 


United Fruit—After withstanding the 
storms of a reactionary market, like a 
rock, United Fruit finally begins to 
show some weakness, against which 
even its past good record has had no 
influence. Even a declaration of the 
usual quarterly dividend of 2% failed 
to check the bears who contend that 
no matter how strong the company is, 
how good its business has been in the 
past, it is subject to the same reaction- 
ary influence that has affected all ship- 
ping and exporting companies. 


U. S. Cast Iron—During the war the 
company suffered considerable because 
‘municipalities did little work on public 
improvements. But that situation has 
changed and they are again profitable 
customers for the company whose 
principal business is manufacturing 
pipes and drains. Its business is con- 
stantly increasing and its stock is 
keeping pace with this improvement. 


United States Steel—Latest official 
bulletin given out by the market spe- 
lists regarding condition of Steel is 
it its market pulse is very strong 
spite the congested condition of its 
ce list and slow circulation in or- 
s. The report is encouraging for 
bulls and despairing for the bears. 


t 


Westinghouse Electric—Another 
h point for the year was touched 
the stock, which has given a very 
isfactory account for itself in the 
ikest market days. The strength 
the shares is accepted as evidence 
the good business the company has 
n doing. Increased rates of public 
lities is enabling these companies 
.gain come into the market for ad- 
onal electric installations and elec- 
’ machinery and to these orders is 
lited the good business the com- 
y is knéwn to be doing. 
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Mining 

Anaconda—With the wisdom of its 
capable management the company is 
getting down to brass tacks. It is a 
false sense of pride in trying to keep 
up appearances in production when 
every measure of precaution dictates 
curtailment in this direction so as not 
to add to the surplus stocks of the red 
metal on hand. So Anaconda’s output 
for January was only 9,000,000 pounds, 
which is the lowest for many years. 
How important, so far as the major 
companies are concerned, is the ques- 
tion of peace and trade relations with 
Germany, may be gleaned from an esti- 
mate of how much copper this nation 
imported in 1913, where no importa- 
tions are now being made. In that year 
Germany took 335,000,000 pounds of 
copper and if she could again come 
into the market as a buyer there is 
every reason to believe there will be 
a quick shift in the copper market and 
in copper securities. 


Chile Copper—W hat can be said about 
this copper stock can be said about 
most of the others, including American 
Smelters. They were weak in con- 
formity with the dulness in the copper 
trade and by a very soft market, but 
taking everything into account, the mar- 
ket in general seems to absorb readily 
and without much effect upon prices 
the prevailing business pessimism. 


Oils 

Barnsdall—A considerable increase in 
net profits is reported by the company 
for the last year, when a showing of 
$4.54 a share was made, compared to 
$2.70 a share in 1919. The company is 
expanding its operations materially, 
having for this purpose only a few 
months ago sold a large issue of notes. 
Its president cannot be counted among 
the pessimists for he is very optimistic 
in his hopes of an early business revival. 
He communicates his optimism to the 
shareholders who seem disinclined to 
throw much of their stock on the mar- 
ket. 


Caddo Oil—There is little life appar- 
ent in the stock of the company, which 
holds around $14 a share. As a spec- 
ulation Caddo has been a distinct dis- 
appointment, its history being but a 
repetition of some of the other impor- 
tant new oil promotions like Gillespie, 
White, and Simms, which made their 
bow in the market at the peak of the 
oil boom. Still, in respect to the busi- 
ness the company has done in 1920, 
there is a more encouraging state of 
affairs. Caddo’s net for the year comes 
to $873,064, after making liberal allow- 
ances for depreciation, taxes, and or- 
ganization expenses. Apparently it 
takes considerable money nowadays 
to organize a corporation, for it re- 
quired more than half a million dollars 
to take care of this item in this in- 
stance. 


Rails 

Denver & Rio Grande—A respite has 
been granted the old stockholders of 
the company by the Federal Court un- 
til March 25th in order to enable them 
to purchase the property and by so 
doing save it from passing into the 
possession of the Western Pacific—but 
they must by that time raise $10,000,000 
which is the price fixed upon. That is 
what they always could have done to 
prevent the Western Pacific from fore- 
closing under the guarantee of its first 
mortgage bonds. This will call for an 
assessment of about $12 a share on each 
share of the common and preferred 
outstanding. This is not such a heavy 
assessment provided no further levy is 
made for. additional working capital. 
The protective committee has but a 
short time in which to raise so large a 
sum, and it will now depend upon the 
extent of the help the shareholders 
will give to save their property. So 
far as the stocks were concerned they 
showed no particular enthusiasm when 
the news became known that the stock- 
holders would have another oppor- 
tunity to salvage the property. 


Great Northern—Among the rails 
Great Northern was weak this week 
and an explanation for this softness 
was the rumor that the 7% dividend 
might be reduced. However, those fa- 
miliar with the property scout this pos- 
sibility, contending that the earnings 
will have to show a much greater de- 
crease before this payment will be in 
danger. 


Union Pacific—Earnings of this com- 
pany underwent a radical change during 
January. Instead of such a good profit 
as was shown in January, 1920, of $6,- 
391,000, the corresponding month of this 
year turned up with a deficit of $125,- 
000. In explanation for this change it 
was stated that a year ago the com- 
pany recived more than $3,000,000 back 
pay for hauling the mails, which of 
course is not in this month’s operation, 
but yet it doesn’t suffice to explain the 
decrease in actual earnings from opera- 
tions. When the figures became known 
the stock sold off somewhat. 


Kansas City Southern—A story is 
circulated about the Kansas City 
Southern that is about twenty years 
old, but happens to fit into the prevail- 
ing talk about railroad mergers as 
now authorized under the new Trans- 
portation Act. The tale is connected 
with a possible linking up with the 
Union Pacific to provide the latter road 
with an outlet to the Gulf of Mexico. 
“The Financial World” recalls dis- 
tinctly the same romance as it was 
bruited around the Street during the 
activities of Harriman, then the mas- 
ter of the Union Pacific. The con- 
solidation of the two properties would 
be helpful to both, but aside from that 
probability we are inclined to credit 
the recent strength in the stock to the 
excellent earnings. 
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Suggestions For 
Income Building 


, By 
BYRON C. HALL 











thing we may think of consists in 

the satisfaction it gives to one’s 
needs. This principle, which is an ele- 
mentary foundation rule of economics, 
applied to investments would read: 


[: a general way, the utility of any- 


The utility of any security or group of 
securities which might be suggested as 
purchases would consist in the satis- 
faction such a selection might give to 
one’s needs, whether these be specula- 
tive or income building. 


Then, too, there is the factor of suit- 
ability in view of the situation peculiar 
to the time of offer. 


To illustrate—suppose “A” is a thrifty 
individual who by means of self-denial 
and careful application has been able 
to accumulate a stated amount of 
money surplus. He is desirous of plac- 
ing that surplus where it will give him 
a reasonably certain income return, 
Incidentally, he is anxious that whatever 
use his surplus may be put to shall be 
one which some time in the future he 
will be able to withdraw from and 
receive more dollars than originally 
were employed. 


Therefore, the utility of the invest- 
ment program to be suggested to “A” 
will consist in the satisfaction it can 
give to those needs. The _ securities 
suggested must embody safety, market- 
ability, and comparatively low price. 
Such a program would be one which 
could be depended upon for a sub- 
stantial income return while the securi- 
ties are held, and because of their 
safety and marketability would offer 
assurance of liberal price appreciation 
in time. 


The general belief in the financial 
district where observers are close to 
the fountainhead is that the present 
period of inactivity in the purely specu- 
lative markets is the most favorable 
time in which to purchase income- 
bearing securities; low-priced, well- 
secured bonds and reasonably safe pre- 
ferred stocks. 


Before proceeding further it may be 
stated with some point that, in suggest- 
ing a program for income building, the 
investor should be cautioned against 
tying up all his surplus funds in this 
manner. We are approaching a period 
in which considerable speculative ac- 
tivity may be expected. Prices, for ex- 
ample, of what are classed as specula- 
tive or semi-speculative railroad stocks, 
and some industrials as well, are so low 
that when general money and credit 
conditions permit, there should be a 
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substantial rise from which the far- 
sighted should be able to profit con- 
siderably. 
The Program 

The program which this writer is 
about to suggest should call for the 
employment of say about 80% of the 
investor’s surplus. The remainder 
might well be employed in the pur- 
chase of low-priced non-dividend pay- 
ing rails. It is just as shortsighted for 
an investor to place all his surplus, 
particularly at times like the present, 
in what strictly speaking are invest- 
ments of the first water, as it is for him 
to risk all his funds in purely specula- 
tive securities. And, when conditions 
generally are as at present constituted, 
the investor who ties his funds up in 
low-yield securities, paying a high 
price for a degree of safety which in 
no wise can compensate him for the 
deprivation of income return, he is 
shortsighted indeed. 


Bonds and preferred stocks such as 
are suggested in the two groups here- 
with have risen but very little from 
the bottom prices which were the re- 
sult of high commodity prices and 
high interest rates. The indications on 
every hand are that interest rates 
are tending downward, even though 
slowly. That cannot mean anything 
save improvement in the prices for 
such securities. 


Were we on the first crest of a wave 
leading to high price levels, with activ- 
ity the rule in the markets, the investor 
might proceed with a lesser degree of 
caution than now seems advisable. It 
is therefore important that a well-de- 
fined program of action shall be mapped 


out. The writer in making the selec- 
tions which are listed in the accom- 
panying table or program was governed 
by concern for general utility as has 
been explained. 


It is the writer’s belief that the two 
groups suggested herewith are as near- 
ly ideal, all things considered, as pos- 
sible. The factor of proper diversifica- 
tion has been taken into consideration. 
Selection has been made of securities 
of companies which seem to be most 
favored as to general outlook. 


Investment of About $5,000 


For the purposes of this article, we 
may presuppose the availability for 
strict investment of about $5,000, slight- 
ly more or slightly less, bearing in mind 
that the employment of such an amount 
would leave the investor with a suf- 
ficient supply of idle funds with which 
to seek profits in a more speculative 
field. Of course, the amount invested 
could be scaled down to suit the total 
of funds available. The reader might 
make his or her own calculations of 
yield and actual interest and dividend 
return in such case. 


Group 1, it will be observed, calls for 
the employment of $4,470, not including 
commissions. This amount would be 
sufficient to purchase three $1,000 bonds, 
and ten shares of each of the stocks 
named. Group 2, calls for the employ- 
ment of $5,200, not including commis- 
sions, for the purchase of a similar 
number or denomination of securities. 

It will be obseryed that the actual 
income received annually on Group 1, 
would be $315 in interest and dividends. 

(Concluded on page 505) 
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Suggested Investment Program 


GROUP 1. 


$1000 C. M. & St. Paul ref 4%s, 2014 
$1000 American Smelting 5s, 1947 

$1000 Cincinnati Gas & Electric 5s, 1956 
10 shares Sumatra pfd 

10 shares Cities Service pfd 

10 shares Norfolk & Western pfd 


Annual 
interest 


Current Price 
yield about 
720% $630 
6.50 770 
5.75 840 
8.24 850 
8.89 680 
5.71 700 


$315 Aver. 7.05 $4,470 


GROUP 2. 


$1000 C. C. C. & St. Louis gen. 4s, 1936 
$1000 Chile Copper, coll. 6s, 1932 

$1000 Liggett & Myers, deb. 5s, 1951 

10 shares American Locomotive pfd 

10 shares Canadian Pacific 

10 shares New York Central 


Current Price 
yield about 
5.71% $690 
8.27 730 
5.88 840 
6.50 1,070 
8.50 1,170 
7.10 700 


$370 Aver. 7.00 $5,200 


Annual 
interest 
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The Outlook for Rail Stocks 


A Timely Discussion and Interpretation; the Time to Buy Stocks Is Near 


HE frequently amusing, and gen- 
erally entertaining, paragraphers 
of the daily press, and the no less 
peculiar commentators of the Street, 
icknowledge that they are worried. The 
railroads are reporting discouraging de- 
clines in traffic and disappointing 
shrinkage in net earnings, in spite of 
cenerous increases in rates and fares. 


And because most of the critics rarely 
are logical, they lose sight entirely of 
the fact that the failure of most of the 
‘oads to earn their charges in January 
‘ast has absolutely no significance what- 
soever. January generally is a poor 
month; is about the poorest month of 
thesyear. 


Curiously there are only a compar- 
itively few who realize that we are in 
the grips of business depression and the 
regular seasonal decline in railroad 
revenues, the latter having been an an- 
nual occurrence for years. The Street 
delights in viewing everything that hap- 
pens in the way of business depression 
is something unusual and without 
parallel in business history. It does not 
seem to be able to realize that what we 
are passing through now is nothing but 
the inevitable consequence of infla- 
tion and the natural concomitant of de- 
flation. The Street can no more 
acknowledge that there is an ending of 
present conditions than it has been able 
n the past to admit of an ending of a 
veriod of buoyant inflation in the stock 
markets and in business. 


One would be venturesome indeed to 
predict the probable duration of the 
1921 depression shrinkage in railroad 
revenues. It may be that it will be 
Fall before there can be anything in 
the way of substantial recovery. Spring 
hould see a purely seasonal change for 
the better, and June should be quite 
vood. But the real benefits of reduc- 
ion in operating ratios and improve- 
nent in efficiency of operation cannot 
.ppear to advantage for some months. 


I find that in 1908, a year comparable 
} 1921 in most respects, the roads were 
ix months in reducing operating costs 
) minimum. The process may be ex- 
tended over a longer period this year, 
ind most likely will, as railroad labor is 
not disposed to relinquish without a 
struggle the advantages which were 
rained while the railroads were under 
‘federal control. Then, too, the com- 
anies are ‘apt to appropriate larger 
ums than are necessary for transporta- 
ion and maintenance for a time. But 
\922 should see normalcy restored and 
\perating ratios such as to permit of 
much more favorable showing for net. 


March 14, 1921 


By E. MARSHALL YOUNG 
Associate Editor, “The Financial World” 


It should be remarked, in order that 
investors may be prepared in advance, 
that February, March and April, which 
usually are comparatively poor months, 
should be worse this year than ordi- 
narily, if past depression history is to be 
repeated, and in view of the much 
higher standard of wages prevailing. 
Investors therefore should refuse to be 
alarmed, no matter what interpretation 
the Street may affect or pretend. 

In fact, in view of the testimony of 
past history, and the facts I have 
touched upon, I would suggest thought- 
ful consideration of the advice of that 
well-known authority, Mr. Byron Holt, 
who asserts that railroad stocks should 
be bought when earnings are worst. 
That does not mean that purchase 
should be made blindly. Nor is it neces- 
sary to be in a hurry to accumulate 
stocks. The upward swing which the 
writer anticipates is as apt to be slow 
in getting under way, as it is to be un- 
expectedly speedy. Then the public 
propensity for placing too much stress 
on current earnings reports is prover- 
bial, and may impede progress. 

But were I an investor anxious to 
make the most of opportunity I would 


purchasers of low-priced railroad shares 
would have made a far greater return 
on their funds in the bull periods, and 
the selling of low-priced issues were 
the greatest profit makers in bear pe- 
riods. 


Of course, in the early stages of a 
major forward movement, the high- 
priced issues are first to advance. But 
the cheaper stocks have not been far 
behind. I will ask the reader to ex- 
amine the table accompanying this dis- 
cussion which shows comparative move- 
ments of low and high-priced shares. 


Bear Propaganda™ 

In the past few months there has been 
a veritable flood of bear propaganda in 
circulation. But there has not been any 
scramble to sell stocks, for the simple 
reason that the people who know the 
truth and are not influenced by the 
propaganda hold the stocks. 


I had a talk recently with a certain 
banker who can be credited with know- 
ing more about what is going on than 
most people. I asked him what he 
thought of the railroad situation. He 
did not even attempt to look sad. He 
shrugged and replied that, while it is 
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purchase railroad stocks on all reac- 
tions and be prepared to hold them. It, 
of course, would be best to exercise 
discrimination. For example, I would 
prefer New York Central to Pennsyl- 
vania, even though the latter is sell- 
ing low. Or I would give preference to 
Rock Island or Missouri Pacific pre- 
ferred stocks over Atchison; or to Kan- 
sas City preferred over Southern Rail- 
way; or to Chesapeake & Ohio over 
Norfolk & Western; or Baltimore & 
Ohio preferred over Atlantic Coast Line, 
or Chicago & Northwestern preferred 
to Reading first preferred. 


As I have stated in a previous dis- 
cussion of this topic, I believe that in 
the circumstances one general rule 
may be followed in anticipation of a 
major movement in railroad stocks. It 
is suggested that the low-priced rails 
offer the greatest opportunity for profit. 
In a study of the records of major mar- 
ket movements since 1902, I find that 


bad, because of the high price the com- 
panies are required to pay for labor, the 
situation is by no means hopeless. I 
asked him if he did not believe it to be 
better than in years. He replied in the 
affirmative. 


Inquiry elicits the information that 
the railroads have launched into a cam- 
paign of thrift and that expenses are 
being trimmed wherever possible. Since 
last September, 64 of the roads have 
laid off some 200,000 employes. And I 
am convinced that the present reported 
rather embarrassing cash position of a 
great many of the roads is the direct 
result of about as poor judgment as the 
directors of any great business enter- 
prise could exhibit. In other words, the 
excessive and generally lavish expendi- 
tures for maintenance last year were 
made without counting the cost. Ap- 
parently the railroad managers failed 
to foresee that in the first half of 1920, 

(Concluded on page 496) 
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By THE OBSERVER 


Every word in the inaugural address of 
President Harding breathed the com- 
plete American spirit. In its simplicity 
it equaled any of the messages of 
our other great Presidents, whose af- 
fection for the country embodied the pure American- 
ism which is our ideal and of which we are so fond 
—concern for ourselves, a desire to keep out of for- 
eign entanglements and yet always prepared to cham- 
pion the cause of human liberty and freedom. Simple 
as were the utterances of our President upon his induc- 
tion into his high office, yet there was a grand eloquence 
in every rounded paragraph. President Wilson, mas- 
ter as he was, in couching his expressions in eloquent 
phrases, did not excel his successor in this exquisite art 
of communicating in words his high ideals. If there was 
any difference it consisted in President Harding mak- 
ing his ideals stand out more like a cameo while Presi- 
dent Wilson’s were sometimes difficult to interpret. 


100% 


American 


An inaugural address is seldom a declaration of a 
specific program, yet what Mr. Harding said could 
leave no doubt in the minds of Americans and of the 
peoples of other countries just what could be expected 
in a general way during his administration. He evinced 
an eager spirit for an early restoration of international 
comity, an expressed wish to help our Allies, by con- 
ferences, and counsel towards solving the serious prob- 
lems that the world’s war developed but it all must be 
on the basis where none of the American ideals of Gov- 
ernment could become enmeshed with policies foreign 
to our ways. 


The firmness with which he declared that our Gov- 
ernment was one of law and order brought little com- 
fort to our hyphenated Americans, who take up the 
cause of other countries as if they were a part of our 
own. This challenge to conspirators against good gov- 
ernment had a ring to it that meant business and showed 
Harding as a President whose will will not brook any 
opposition. 


His address is his own credential to the confidence of 
the American people—it tells them the kind of a man 
they have chosen to guide them along old fashioned 
American principles. 


While it is a common failing of human 
An nature to grumble when taxes must be 
Iron paid this year there exists a justifiable 
Boot cause for complaint. It is not in the 
payment of taxes, for it is expected of 


every good citizen to share in the proportion of his 


ability in the cost of running his Government, but in 
how severely this year the iron boot of onerous taxes 
pinches his resources. 


There is a point beyond which taxation cannot safely 
go, and it seems that this peak has been passed for 
more than a year. Even this early before the bulk of 
tax returns have been filed with the internal revenue 
department the admission is made that the taxes for 
1920 will fall away below expectations. Our own Big 
Bill Edwards wonders how the Government is going to 
meet the year’s expenses, a speculation undoubtedly 
aroused by his perusal of blanks coming under his notice 
and comparing them with what returns they reported 
for the previous year. 


The country has been saturated by heavy taxes 
to such an extent as to seriously impair its prosperity. 
The same situation holds true in New York City where 
this year taxes exceed those of any time in its history. 


When commodity prices were continuously jumping 
up it was the theory of the superficial thinker that the 
people must pay them or go without goods. As long 
as they could not buy cheaper they must step up to the 
counter and pay. But such reasoning did not take into 
account that when buying became a burden, and when 
purses no longer could stand the strain consumers, 
whether they wished to or not, simply had to go without 
what they wanted. This was one of the main reasons 
for last year’s collapse of commodity prices. 


Ability to pay taxes can also be strained to the break- 
ing point—the place reached where even governments 
cannot collect for the tax payers are without funds. 


It is a situation that behooves the incoming Congress 
to devote its serious attention towards measures of re- 
lieving this strain and that can only be brought about 
by the Government itself instituting in its own opera- 
tions a program of rigid economy and thrift in all of 
its departments. 


A tired and fagged out world must feel 

A keenly disappointed over the failure to 

Ruffled arrive at a decision regarding the 

Peace amount of the reparation expected of 

Germany to compensate the Allies for 

their losses in the war. While some difficulties and de- 

lays were expected to result from the negotiations in 

London because of the magnitude of the problem con- 

fronted such an ending as breaking off of all con- 
ferences was never anticipated. 














Instead of the long sought peace a situation akin to 
semi-war exists. The Allies have sent their army of 
occupation to take possession of certain German key 
cities, in the hope that their action will bring the Ger- 
man people to their senses. While the impression exists 
that the German representatives have been bluffing, and 
they will come to time, it is only a hope, whereas it is an 
accepted fact that where an indemnity has been collect- 
ed by actual enforcement of its terms by the military it 
has cost a considerable part of the amount so received. 


What the Germans can really pay and what they 
cannot is a debatable question on which not even the 
Allies are agreed. But it is also a certain fact that as 
long as there is no peace and the Allied troops are on 
German soil international trade cannot function and our 
restoration to an orderly procedure of business is held 
in check. 


Probably it would be better for the Allies and the 
(sermans, whose sentiments sway them in arriving at a 
proper basis for the settlement of damages, could they 
call in some neutral power, free from any bias, hatreds 
and racial jealousies, to act as the umpire in the matter. 
It is grave enough to call upon outside assistance for 
the world hungers for the restoration of peace. 


Well authenticated rumors coming 

Revolt from Russia indicate an early end to 

in The Government of Anarchy. As 

Russia usual the present revolt has its seed in 

the uprising of the sailors at Kron- 

stadt, the fortress laying opposite to Petrograd. 

Whether this uprising succeeds now or not is not so 

much to the point as it is that it shows that the Russian 

people have grown tired of the rule of tyrants, and are 
constantly conspiring how to upset it. 


A government that is always surrounded by secret 
enemies cannot stand. It has been a wonder to the 
world that Lenine and Trotsky lasted as long as they 
have, but they have only succeeded in hanging on by 
the exercise of brute force and through errors made 
by the Allies in interfering with Russia’s internal af- 
fairs which permitted their government to appeal to the 
Russian national spirit. 


It will be a bright day when the rule of anarchy is 
brought to a conclusion. The lesson of its misrule will 
make other people hesitate long before embracing 
communistic doctrines. 


In the decision of the United States 

Loan Act Supreme Court, upholding the consti- 

Valid tutionality of the Federal Farm Loan 

Act, there is little consolation to the 

members of the Farm Mortgage 

Bankers Association, who, through its counsel, brought 

\ test suit contending that this loan was a form of class 

egislation, in that it favored one class of borrowers 
ver another. 


Charles Evans Hughes, the new Secretary of State, 


argued the constitutionality of the law. Presumably 
the court, in arriving at its decision, simply considered 
whether the law was legally adopted or not, and did 
not enter into the phases of its operation. 


Theoretically, the position assumed by the Farm 
Mortgage Bankers Association was sound. It contend- 
ed that in making farm mortgage bonds issued under 
this act, tax exempt, in order to enable the farmers to 
borrow money more cheaply, such deficit in taxes such 
favoritism created would have to be borne by the peo- 
ple at large, in the form of increased levies in other 
directions, and thus would create a system of inequit- 
able taxation. 


This contention has been more than demonstrated 
since the advent of excess profit and income taxes, for 
a great many rich men, in order to lighten their tax 
burdens, have bought the tax exempt government farm 
mortgage bonds. That the law has not been a success 
so far as the Government is concerned, as well as the 
farmer, has also been proved, for it has not interfered 
with the business of the private farm mortgage banker, 
nor has it to any extent materially cheapened the cost of 
money for the farmer. 


The system has proved an expensive one to the Gov- 
ernment. This seems always to be the case where the 
Government attempts to invade the field of private busi- 
ness. 


Newspaper publishers here welcome 


A the enactment by the State of New 
Guide York of a Securities Law such as is 
Post embodied in the Bett’s Act. Demand- 


ing as it does the fullest publicity under 
oath, of essential information whereby an investor can 
determine from an inspection of such information, the 
condition and prospects of a security, relieves the news- 
papers of the grave responsibility of deciding for them- 
selves what advertising of such a nature is acceptable 
to their columns and what should properly be deleted. 
This at present they cannot do. They are often com- 
pelled to rely upon meagre information and frequently 
upon appearances for their decisions, with the unfort- 
unate result quite frequently that they find that their 
judgment has been faulty. 


Under the Bett’s Law they would be freed from this 
responsibility for they could then confine their financial 
advertising to such companies and firms as have com- 
plied with it, and the responsibility then would rest with 
the care the State exercises in the enforcement of this 
law. 

It would be a guide post for them in regulating 
one of the most important departments of their news- 
paper, that page which is consulted by their readers who 
are desirous of investing their capital in honest projects. 


In this respect the importance of this measure is of 
particular concern to every publisher of the State and 
deserves support, since it provides them with an 
intelligent yardstick with which to: measure financial 
advertising seeking admission to their columns. 
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What Wall Street 
_ Thinks and Talks About 


By the 
SAUNTERER 


eeeeerercome 











HE Street seems to be rather 
proud of the new Government 
at Washington. Opinion re- 
garding the choice of cabinet officers 
is favorable. The Street admits that 
there is no transcendent brilliance, al- 
though there are evidences of con- 
spicuous ability. So nearly everyone 
is looking forward to some sort of 
chemical reaction, or politico-economic 
improvement that will help lift every- 
thing out of the dull as ditch-water 
condition that has been the. rule in the 
past weeks. I asked one banker who 
has a habit of being right most of the 
time if he was satisfied with the pros- 
pects as far as official Washington is 
concerned. He beamed, and I had. my 
answer without words. He expressed 
relief that the new President had not 
scught to surround himself with bril- 
liance. 
| 
Bankers are going to watch Secre- 
tary of the Treasury Mellon keenly. 
The Street for years has felt that the 
man at the head of the Treasury 
Department should be a practical 
banker. But the politicians who man- 
age, or have managed, to exert control 
over such matters have been able to 
prevent the logical thing. No doubt 
the fact that Secretary Mellon has been 
signally successful as a business man 
was viewed as a damning disqualifica- 
tion by the politicians. Fortunately 
Mr. Harding possessed the sort of 
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temperament that enabled him to pre- 
vail against such opposition. I cannot 
record one discordant note among the 
comments of the Street regarding the 
naming of Mr. Mellon, even though he 
is not a New Yorker, 

* * * 

Speaking of two important failures 
in the financial district in the past few 
weeks, I engaged in conversation on 
the topic with a member of an im- 
portant New York investment house 
the other day. He gave me some views 
which weré rather astonishing, to say 
the least. For example, he mentioned 
a certain house which does a rather 
large business and handles the accounts 
of customers all over the country. 
When a long-established concern re- 
cently went into bankruptcy, one of 
the partners of the house in question 
came down to his office in the morning 
determined to make inquiry into con- 
ditions which theretofore had not in- 
terested him particularly. He found, 
for one thing, that the firm’s long and 
short account was not up to date. In 
fact, it was five weeks behind. “Imag- 
ine such a condition of affairs,” my 
informant said. “Can you wonder that 
a house should over-night find itself in 
difficulties when it is so lax about 
matters which should be given as close 
attention as the daily cash entries in a 
corner grocery? It behooves investors 
to be pretty certain that the institution 
with which they do business is con- 
ducting its affairs in a business-like 
manner.” 

* * * 

There has been a great deal of talk 
lately about financial difficulties in 
railroad circles. I came across relia- 
ble information the other day regard- 
ing the Evansville & Terre Haute con- 
solidated 6s which are due in July 
next. These bonds, which are out- 
standing $3,000,000, were assumed by 
the Chicago & Eastern Illinois. They 
are a lien on 140 odd miles of track be- 
tween Evansville and Terre Haute. I 
am informed that the bonds will be 
paid off at maturity. In the rating 
books they have been given a low 
speculative standing. Chicago & East- 
ern Illinois has been making a rather 
remarkable showing in earnings lately, 
in contrast to that recorded by numer- 
ous other roads. Of course the com- 
pany has had no particular reason for 
hiding the real status of earnings like 
so many other companies. 

* * * 

The suggestion which a great many 

people have found in the newspaper 


headlines regarding developments in 
Europe that war is imminent are made 
light of by most of the best informed 
interests in Wall Street. While the 
headlines were telling of the orders to 
Allied troops and the seizing of Ger- 
man towns, speculators began activi- 
ties which indicated that they believed 
stocks would yield to pressure on the 
strength of political developments. 
One member of a very important 
banking house that has reason for 
keeping itself intimately in touch with 
conditions abroad cautioned against 
treating the news too lightly, as well 
as against treating it too seriously. 
But in answer to my question he as- 
sured me that he considered the sell- 
ing of stocks on the theory that the 
war might be reopened would be short- 
sighted. Another banker remarked 
that it would pay to watch the market 
closely just now for evidence of the 
ability of the bears to create active 
selling. He opined that failure of the 
pressure exerters to force liquidation 
in any appreciable amount would indi- 
cate an oversold condition of the mar- 
ket, which condition, by the way, he 
seemed willing to assert is an actual 
one. 
Ee. 

There is reason for taking a bullish 
attitude regarding the prospects as far 
as our relations with Mexico and as 
far as the rehabilitation and progress 
of the Republic south of the Rio 
Grande are concerned. I gather this 
from private conversations had last 
week with men who know as much 
about the true state of affairs as any- 
core outside the official family circle in 
Washington. These men are optimistic 
regarding the ability of the Obregon 
Administration to convince the new 
Government in Washington of the sin- 
cerity of its motives and its ability to 
live up to its ambitions for reconstruc- 
tion of the rebellion torn country. 
One of these men with whom I dis- 
cussed the situation made this signifi 
cant statement: “Once recognition o! 
the Government of Mexico is complete 
Mexico will surprise even the most op- 
timistic with its progress. I would sa) 
that the long range view is indeed 
promising.” 

———— 


AMERICAN CIGAR 
Earnings for the preferred stock 0: 
American Cigar were $12.59, comparec 
to $15.75 in the previous year. The in- 
ventory account of $19,208,608 is $2,000,- 


000 in excess of what it was a year ago. 
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THE GENERAL OIL SITUATION 
A very interesting contribution to 
the problem of where our supply of 
oil comes from is made by Ralph Ar- 
nold, chairman of the petroleum and 
gas section of the American Institute 
of Mining and Metallurgical Engineer- 
ing. 


It is his contention that the recent 
cut in oil prices is too drastic and not 
justified by the conditions; that the 
truth is that our oil producing area 
and its prospective output is far from 
reassuring as to its ability to keep up 
with the increasing demand for oil, 
unless new areas are discovered. He 
calls attention to the little known fact 
that Mexico has only 6/10% of the pro- 
ducing area occupied by 7000% the 
number of wells that the United States 
possesses, yet the Mexican oil produc- 
tion that is individual to each well is 
530 times more in Mexico than it is in 
our country. 


But, that is entirely due to the great 
quantity of oil produced in the limited 
area in our neighboring republic. Mr. 
Arnold points out that this prolific pro- 
duction possesses its element of danger 
for it is quick to reach the stage of ex- 
haustion, and this has been particularly 
true of Mexico, where some of its im- 
portant pools in a few years have be- 
come extinct and other great pools are 
rapidly being destroyed through the 
presence of salt water. 


It is Mr. Arnold’s point that this 
situation does not warrant the present 
sharp decline in oil prices. He con- 
tends that with the insatiable demand 
for oil, it is impossible to meet it with 
our domestic fields, and there are no 
new operating fields at present to make 
up any deficiency. After all then, ac- 
cording to this coficlusion, oil prices 
are likely to sharply advance when 
there develops any scarcity in produc- 
tion, 


But, what Mr. Arnold does not take 
nto consideration in regard to the 
price of oil, and which is an important 
‘actor, is that it, is not determined so 
much at this moment by the law of 
supply and demand, as it is by the dis- 
nclination of oil consumers to purchase 
il in any quantity while general busi- 
ness conditions are affecting their own 
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businesses. Let there be a shift in this 
situation so far as it involves the con- 
sumption of oil and it is not unreason- 
able to predict then that there will be 
as sharp a rebound in price of oil as 
there has been a drastic cut. 

ee me 


AMERICAN SUGAR 


It was to be expected that the re- 
cently issued annual report of the 
company would make a _ distressful 
showing, for it has been generally 
known that sugar among the commod- 
ities has had to meet the severest re- 
adjustment of any of them, barring 
possibly copper. But that is a situation 
of the past since in the last few weeks 
there has been a gradual improvement 
in the price of sugar. Fortunately the 
company was in a strong financial 
position, having prospered materially 
during the period when sugar jumped 
to so high a price that it became a 
question with the consumer of counting 
how many lumps of sugar he would 
use for his coffee. The future assumes 


‘a brighter coloring for the company. 


The annual report is out and the 
profits of the company dwindled from 
$10,000,000 to $1,800,000 in one year. 

———_ 0O-——_ 
ATLANTIC GULF 

From pillar to post do the bears drive 
the stock of Atlantic Gulf, so weak 
is its market position, and this is en- 
tirely due to the unsatisfactory finan- 
cial condition of the company, of which 
there can be no further denial. While 
in a sense this has not been admitted 
by the management, every one of its 
actions seems: to imply such a difficulty. 
The hitch in the financing is one in- 
stance, and the deferring of the pre- 
ferred dividend to sixty days is an- 
other, and naturally this uncertainty 
placed ammunition in the hands of the 
bears in their attacks upon the stock. 


—_—o—— 
SUBMARINE BOAT 


Submarine Boat has been looked up- 
on more or less as a war stock, yet 
strangely enough, 1920 was not a bad 
year for the corporation since it was 
able to show $2.43 a share earned, or 
almost what was earned in the previ- 


ous year, when $2.69 per share was the 
amount. 
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Grain - Cotton 


Bought and sold 
on commission 


Extensive private wire system reaching 
the principal Grain and Cotton 
Market centers. 


A. A. Housman & Co. 


New York Stock Exchange 
New York Cotton Exchange 
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Chicago Board of Trade 
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What ts your. 
money worth 
in Canada? 


Equivalent bond prices in multiples of one- 
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on essential services. 


TEN UTILITY BOND TESTS 
ONDS of public utilities are based 


Our pamphlet “Ten Tests of a Sound 
Public Utility Bond”, shows the sim- 
ple method of measuring the merits 
of bonds of this type. 


Copies will be sent without obligation 


upon application for pamphlet FC-7 
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In the March 21 issue of “The Financial World” 
Phil Morley Will Analyze Colorado & Southern 
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Outlook for Rails 
(Concluded from page 491) 


if not during the entire year, there 
would be the business depression that 
is the inevitable consequence of defla- 
tion. But the Winslow bill will do 
much to correct the cash position of the 
companies. 


Not only does the present writer de- 
cline to be alarmed because of the dis- 
appointing showing of the past few 
months but he refuses to see in the 
confessed reduction in employed forces, 
and the fall in commodity prices, any- 
thing but a good omen. In fact, I should 
go so far as to predict that before the 
year is ended the railroads will be run- 
ning with an operating ratio down very 
close to the normal ratio. 


Just last week I noted that the Street 
was beginning to whisper about pos- 
sible developments of a sort it never 
begins to talk about unless it is ready 
for a “try-out” of the market. The rail 
list responded well, although gains were 
small. Not long since, after the news 
and gossip of the Street for fully ten 
days had been of the most pronounced 
bearish character, and under this in- 
fluence rails dropped, there was issued 
a favorable bit of news from Washing- 
ton. In one short session of the mar- 
ket stocks regained all the lost ground 
and added something in the shape of a 
net advance. 


But the one thing which I would drive 
home by repetition is the fact that 
those who allowed themselves to be 
guided by freight car surpluses, and 
other conditions now seemingly consid- 
ered such powerful arguments against 
the rails, would not have made a dollar 
in, the market of 1908. In 1907, the coun- 
try enjoyed a big business boom, yet 
the stock market persistently. declined. 
In 1908, there was business depression, 
and in not one single month did the rail- 
roads find themselves without a huge 
surplus of idle cars. 


I confidently believe that railroad net 
earnings are about as low now as they 
can go. In other words, I believe that 
railroad net has reached its minimum 
strata and from now on should improve, 
even slowly. In the words of Mr. Holt, 
the time to buy is when earnings are 
worst. The fact that, notwithstanding 
the bear propaganda that has been cir- 
culated in the past three months rail- 
road stocks have held remarkably well, 
to my notion is a bull argument. The 
fact that the Street has resurrected 
some old chestnuts about possible rail- 
road mergers, and has revived certain 
other rumors, is another favorable 
factor. I by no means would consider 
the present an unfavorable time in 
which to purchase stocks. 


Since writing the above there has 
been a sharp decline in rail prices. 
This does not alter the writer’s funda- 
mental conclusions. 
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low levels, especially in several 

of the “Caribbean” oil stocks, 
featured the outside market the past 
week. Domestic oil securities held 
rather well and gave evidence of, in 
general, scraping at or about bottom. 
An exception was Skelly, which was 
weak. 


Cow teres weakness and new 


In the industrials, the Morse shipping 
“securities” sank and Perfection Tire 
skidded to new low levels, but the rest 
of the industrial list was fairly firm, 
and the motor group what might al- 
most be called strong—the which is 
saying a good deal considering the past 
week’s general market heaviness, espe- 
cially the outside market. 


The lower-priced Curb coppers are 
selling for the most part at re-organiza- 
tion prices in a market of little or no 
interest for the time being. 


Such a market is generally a good 
ene for accumulation, provided a wise 
discretion be exercised as to what to 
accumulate. 

Caribbean Oils Lower 

A wide-open “bust” in Guffey-Gil- 
lespie and a collapse in Carib Syndicate 
to new low levels, and continued pres- 
sure against International Petroleum 
emphasized the heaviness of the Carib- 
bean oils. By Caribbean oils, the in- 
vesting world has come to know those 
companies with properties in Colombia, 
Venezuela, Central America and adja- 
cent lands around the shores of the 
Caribbean Sea. 


Maracaibo was an exception to the 
general run of Caribbean oils. The 
Maracaibo stock pool is well financed, 
and represents independent magnates 
not affiliated with the other various 
groups. Maracaibo has been running 


for months past independently of, and’ 


often counter to, the rest of the oil list. 
Its break from $29 in July, 1920, to $10 
low in December last, spectacularly fol- 
lowed by a climb from $10 to $25 a few 
weeks ago has made it one of the mar- 
ket features. The stock then sold off 
steadily and sank down to $21, and the 
professional wizards were unanimous, 
almost, that the re-decline had set in, 
perhaps back to $10 or less, in sympathy 
with the general Caribbean “bust.” 
However, short sellers reckoned with- 
out the strong pool behind the issue. 
Last week, when the other oils were 
shrinking, Maracaibo featured with a 
rise to $24, selling down again, however, 
to $22. The market is largely profes- 
sional, but very active. 
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Carib Syndicate broke this week to 
$534 a new record low, down from 
$7%4 during the week. This stock sold 
as high as $53 in January, 1920, smashed 
to $534 low in December, and sharply 
rebounded up in a recovery to over 
$10 in January of this year. Its decline 
was resumed in February, and has been 
steady ever since, this week’s toboggan 
bringing the stock to a new low level. 
The principal asset is a 25% stock in- 
terest in a Colombia company financed 
by interests that are having their own 
financing to do, so it would not be sur- 
prising if the full development of the 
Colombia properties were deferred. 


Guffey-Gillespie is in a similar posi- 
tion. Its wide-open break has been 
the outstanding feature of the week’s 
market. The stock collapsed the past 
week from near $30 to $11 on Wednes- 
day. 


I pointed out two weeks ago that the 
new Caribbean oil promotions still have 
a very long road to climb, even if they 
were adequately financed for full de- 
velopment, and even if the development 
led to large oil discoveries, before they 
can pay dividends: those of them, that 
ever can be and ever will be so es- 
tablished. The debacle in Atlantic Gulf 
& West Indies and similar ventures is 
forceful on the point that even when big 
capital enters upon such ventures, even 
when they get the oil, and finance a 
fleet of tankers to handle it, etc., suc- 
cess is not assured, far from it. 


Domestic Oils and Industrials. 

In the domestic oils, Skelly at $6% 
made a new record low, down from 
$73%% in the past week, and from $13% 
high in early 1920. On the other hand 
Livingston and Simms were fairly firm 
spots. The new Hayden-Stone direction 
of Livingston did not prevent the new 
$10 par stock sinking from $11 in June 
to $1.75 a share in December, but since 
then the stock has recovered to around 
$3 and is firm at $23% bid $3% asked. 
The company announces three new 
wells in the Breckenridge, Texas, dis- 
trict, giving it 3000 bbls. total net pro- 
duction, largely, however, flush output. 
Simms was firm at $7% to $7%. 


The Morse shipping stocks dropped 
to new low levels at % for U. S. Ship 
and 4 for U. S. Steamship, with feeble 
fractional come-backs in both issues. 
The financial troubles of the Morse 
lines have been aired in this column for 
a month past, giving investors ample 
warning of the catastrophe. The re- 
markable feature of the proceeding is 
that U. S. Ship should sell lower than 
Steamship. The Steamship Co. was to 
be taken over by the Ship Corp. as a 
holding company, five Steamship shares 
being changeable into four Ship shares. 
That should have made Ship shares 
sell about % or 25% more than Steam- 
ship. However, the re-organization was 
aimed to give the Morse associates large 
wads of Ship stock to sell, and in their 
anxiety to sell it they unloaded it until 
its price broke below Steamship. 
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HELLWIG & REUTTER 


Members New York Stock Exchange 


25 Broad Street 





New York City 














Bertron, Griscom 


& Co., Inc. 
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SECURITIES 


40 Wall Street, New York 
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The Truth About 
the Turnover Tax 


Discussed in a recent is- 
sue of the Bache Review. 
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State of 


San Paulo 


Brazil 
15-Year 8% Bonds 


The State of San Paulo is the 
economic centre of Brazil with 
a population of 4,000,000. Its 
area equals that of the New 
England States and New York 
combined. Its credit has always 
ranked high. 

Price 97% to Yield 

About 8.47% 
if held until redeemed. 
Circular H-100 Upon Request 
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Is the Turn in Sight? 


of stocks immediately prior to writing that statement was such as to invite 


(fe HE outlook for the stock market is improved. We confess that the action 


criticism from some who are impressed by everything that on the surface 
appears to be unfavorable. But we believe that the question, is a turn in sight? 


is pertinent. 


The favorable factors are: (1) A stronger banking situation; (2) The bottom 
of business depression for railroads seems to have been reached; (3) Drastic 
reduttions in operation costs are reported from every department of industry; 


(4) Liquidation is about completed. 


While we advise purchase of sound income-bearing securities, it seems 
advisable to begin thinking of purchases of stocks whose outlook appears to be 
favorable, but attached to which are certain speculative characteristics. 


At this writing the stock market has 
witnessed the sharp decline of stand- 
ard rail stocks, and the depression of 
lower grade issues. The bears have 
seized upon the occasion as material 
~for the furtherance of their plans. 


The first page of one of New York’s 
most conservative dailies after the close 
of last Thursday’s market contained 
an item which, in our opinion, was a 
sad commentary upon the vision of 
the Street. It stated in part: 


“Possibilities of railroad labor 
troubles and disappointing earnings 
were said to be responsible for a wave 
of selling in railroad stocks on the 
Stock Exchange today which carried 
quotations for standard dividend-paying 
carriers to new low prices for the year.” 


It was interesting to note, in an- 
other column, the statement that cer- 
tain railroads had announced concerted 
efforts to reduce expenses and that 
wages had been ordered cut as a pre- 
liminary move. In another section of 
the same newspaper it was stated that 
Daniel Willard, president of Baltimore 
& Ohio, believes the bottom of the 
business depression has been reached, 
as far as the railroads are concerned. 


One interpretation of the whole af- 


fair is that the drive against the shares’ 


was merely a case of taking advantage 
of the surface indications of unfav- 
orable character to frighten weak 
holders of stocks. One authority stated 
to the writer that he believed the 
movement was the forerunner of an 
advance that would carry prices to 
high levels. 


This same authority asserted the be- 


lief that we are on the eve of a rise 
in the price level for industrial shares. 

It can be said without hesitation that 
prices seem to be so low that further 
declines cannot go very far. It is cer- 
tain that there is not the room for de- 
cline that there is for gain. But we 
would advise caution for most invest- 
ors. There seems to be no occasion 
for hurry, even though there appear 
to be sure indications that the coming 
spring will be an unusually favorable 
opportunity for purchase for a rise. 

snpiiaibiaiialens 
WATERLOGGED 

Frankly “The Financial World” can 
see no reason for the holders of shares 
oi the United States Steamship Co. ex- 
changing their shares for the United 
States Ship Corporation, both of which 
are the creation of the versatile C. E. 
Morse since they jump from the frying 
pan into the fire. Morse has failed to 
make a success of the one company 
and his career as a financier promises 
nothing more encouraging in his latest 
proposition. The proposition now be- 
ing made is for the Steamship share- 
holders to give up five of their shares 
for four of the new company, which is 
a scheme of course to permit the suc- 
cessor company to have about ten mill- 
ion dollars of additional capital pro- 
vided it could sell its stock at its par 
value of ten dollars a share. When 
Morse brought out his Steamship Co. 
we strongly advised against the stock 
as a speculation and our judgment has 
been confirmed by the total collapse of 
that company’s stock. We see no bet- 
ter prospect ahead of the new project 
which starts with a _ waterlogged 
capital. 
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Active and Irregular 


was a noticeable improvement in the volume of trading. Corporation bonds 


Ts bond market for the past week, at best, was irregular although there 


were inclined to be weak while outside traction bonds were fairly strong. 
The local traction issues were dull and there was very little change in the price 


level. 


Trading in railroad bonds was only moderately active and prices held steady. 
Some of the low priced issues displayed a tendency to decline. 


There was some weakness in Liberty Loans. 


For that matter all government 


loans, both foreign and domestic, when there was any trading at all to speak of, 


showed a declining tendency. 


The foreign government issues had 
been displaying comparative strength 
while conditions in London were at the 
acute stage of crisis. But toward the 
week end there developed a reaction 
although it was only a half hearted one. 


It is pertinent to draw attention to the 
money and banking conditions of the 
past thirty days, as at the present time 
money is the real controlling influence. 
It has been observed that there was 
very little change in the credit situa- 
tion and money is tight the country 
over. The Federal Reserve Banks have 
continued to show improvement and in- 
ter-bank borrowing has gradually been 
reduced to a minimum. The federal re- 
serve system has improverd its reserve 
percentage quite notably. On Novem- 
ber 5th last this percentage was 43; 
on February 25th it was 49.9. This con- 
tinued improvement is worth watching. 


According to such authorities as the 
National City Bank of New York, liqui- 
dation seems to have gone about as far 
as it can for the present, with allow- 
ances made for some degree of normal 
expansion during the spring months 
when farm operations begin and con- 
struction work usually becomes active. 
The National City Bank remarks that 
in all probability farmers will call for 
less credit this year than for some 
years past. 


While the progress in the direction 
f improvement in money conditions, 
vhich will permit of an active and up- 
ward trend, the investment market is 
rather slow and trying, but just the 
same living costs are dropping and the 
market value of bonds is determined 
by what can be purchased with the in- 
terest returned on them. If living costs 
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are dropping then the bond interest 
will purchase just that much more in 
terms of commodities. Although the 
process. of deflation has a considerable 
distance to go, the change for the bet- 
ter is perceptible. We believe that each 
week the investment opportunity is be- 
coming lessened. And we also feel that 
patience of the investor who purchased 
at the present bargain levels will be re- 
warded amply before long. 


A number of our subscribers have 
expressed an interest in short term 
bonds of late and in this connection a 
brief reference may be made to some 
which appear rather interesting. 


B. & O. secured 6s, due 1929, are sell- 
ing at a price which affords an income 
yield of about 6.7% and the yield to ma- 
turity of 74%. These bonds are quite 
attractive because of their general safe- 
ty and marketability. 


The same may be said of New York 
Central coll. Trust 7s, which are due in 
1930, and at their recent price show a 
yield to maturity of 6.8%. 


Louisville & Nashville 7s, due in 1920, 
are selling at a price to yield consider- 
ably better than 6% and Delaware & 
Hudson 7s, due also in 1930, are selling 
on about the same yield basis. All of 
these bonds can be recommended. 


Among the industrials, a short term 
issue which appears to be attractive in 
view of the general outlook, are Ana- 
conda 7s, due 1929, selling on a basis 
to yield about 8% to maturity. 


Virginia Carolina Chemical 7%s, due 
in ’32, are selling on about the same 
yield basis and appear to be an attrac- 
tive investment. 





Paper Mills 


We offer the notes and First 
Mortgage bonds of leading 
newsprint mills, thoroughly 
recommended after full in- 
vestigation, at prices to yield 
from 7% to 8%. 


Ask for Circulars 
Nos. 10-X and 12-X. 


Peabody, 
Houghteling & Co. 
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Eleetrie Power and Light Enterprises 
with Records ef Established Barnings 
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Preven Power and Light Securities 
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ELECTRIC BOND AND 
SHARE COMPANY 


(Paid-ap Capital aad Surpius, $24,000,000) 











71 Breadway, New York 





C.W. Pope & Co. 


25 BROAD STREET NEW YORK 
As ee ae warrant, we 
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unlisted feoute. =. y- appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive personal and detailed attention. 
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TUCKER, ROBISON & CO. 
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David Robison Jr. & Sons 
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Hydro-Electric 


and other 


Public Utility Bonds 


Bonds of this type issued by well 
known, long established and success- 
ful companies are generally regarded 
as among the most attractive invest- 
ments of today. We shall be pleased 
to submit for your consideration a 
number of carefully selected issues 
yielding at present prices from 


6% to 8% 


Write for Circular No. 1580 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicage 
Members New York and Chicago Stock Exchanges 




















Rogers G 
Stackpole 


MEMBERS 


N. Y. Steck Exchange 
N. Y. Cotton Exchange 
Chicage Board of Trade 


25 Broad Street 
New York City 











Kansas City Southern 
Chesapeake & Ohio j 
Union Oil of Cal. 
Chandler Motors 

and other attractive investment 


purchases included in current 
issue of our INVESTMENT SUR- 
VEY. 


Scott & Stump 


Investment Securities 
SPECIALISTS IN ODD LOTS 


Stock Exchange Bidg. 
Philadelphia 
Locust 6480-5 


40 Exchange Place 
New York 
Broad 1331-3 























| Full Lots—Odd Lots 


for cash or on conservative margin. 
Our Weekly Market Letter will be 
sent on request. 


McCLAVE & CO. 


New York Stock Exchange 
Members { xew York Cotton Exchange 
67 EXCHANGE PL. NEW YORK 
Tel. Rector 2810 
UPTOWN OFFICE 
Hotel Ansenia, 73rd St. and Broadway 
Tel. Columbus 1615 
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WEISSENFLUH & Co. 


Investment Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


NEW YORK 








7 Wall Street Phone: Rector 9977 


Mears Building a 
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Market Is Steady in Tone 


BOUT all that can be said regarding the public utility market of last week 
A is that it was steady in tone, with nothing however to give it color. Here 

the public is inclined to mark time, as in other markets, although the pros 
pects for the utilities are brighter than they have been for some time. 


We do not hesitate to advise purchases in the light, heat and power group 
and also in the traction list in specific instances. The technical position could 
not be much better. The short interest is not in a position to conduct attacking 
operations on an extended scale. The banking position is good. And stocks gen- 


erally are in strong hands. 


While not willing to make any definite prediction as to possible developments 
marketwise, we feel safe in asserting that commitment to the long side of the 
market would be wise and will before long result in handsome profit. 


One assumes a more or less thankless 
task when venturing to discuss what 
appear to be attractive purchases. The 
public appreciates that sort of thing 
when the market is active, and receives 
the advice in a diffident fashion when 
the market is comparatively dull. One 
cannot blame the public altogether 


either. It has been schooled to that 
end. 


But the value of service which a pub- 
lication can render its subscribers de- 
pends considerably upon its ability from 
time to time to point the way to ultimate 
profit. “The Financial World” cares 
little about day to day activities; fid- 
dling changes at best. We regard the 
long pull as the more important con- 
sideration, as far as investors are con- 
cerned. 


As was remarked in our last issue, 
although the utilities are affected by the 
lull in business generally, earnings 


statements continue to show improve- 
ment. Men in the public utility busi- 
ness believe that the price of coal is due 
for a material reduction and that a re- 
vival of business is to be expected be- 
fore long. The outlook for the securi- 
ties therefore can be considered good, 
although the investor should exercise 
care in this department as in others 
in the matter of selection. 


There are a number of public utility 
bonds which appear to be attractive. 
We present the accompanying table for 
the consideration of our readers, giving 
preference in order named. 


Pacific Gas is placed at the bottom of 
stocks as the position most recently of 
the company has not been as good as 
it might have. However, the position is 
improving and the outlook is very good 
indeed. There are many who give this 
stock a much higher rating and there 
is some merit in the judgment. 























Attractive Bonds and Stocks 


Consolidated Gas, conv. 7s, 1925 


(re 


N; ¥. tas, 3... & PP. first Ss, 1988. ...... 
Stand. G. & E. conv. 6s, 1926........ 


New York Tel. Ist 4%s, 1939 


Interborough Rapid Transit, ref. 5s, 
Hudson & Manhattan ref. 5s, 1957 


Stock 
American Telegraph & Telephone 
Consolidated Gas 
North American ........... 


Montana Power .... 


American T. & T. conv., 6s, 1925.... 
Northern States Power ref. 5s, 1941.. 
Parne ams ET. OS, TGC... sc00s 50500 


PE Ne is os os i Sis kee nee SOK oe 


Recent Approx. 
Price yield 
PR Pe ier Ht 99 7.297% 
pian en 81 6.50 
ere Perr 84 9.70 
aaah Sava ecaed 78 6.60 
OY, eee es a 7.05 
PLCS See: 7.20 
eae eWCak tC T eS 78 7.00 
OND he tats ete 54 9.39 
Pad hey ie aes 64 8.15 
Recent Earned 


Sra a iia 79 8.90 a 
cual inna ae 9.09 

igh Ria ete 34 8.80 3 
ee Cael ace 5.70 4 
Bak bith ook 48 10.42 5 
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THE SITUATION 


HE rail list in the past week was 
subjected to pressure, even 
though the net declines were un- 
important. Apparently stocks are in 
the hands of people who know that the 
worst has all been said and discounted, 
and that the next important develop- 
ments will be favorable. The govern- 
ing influence undoubtedly was the 
character of earnings statements for 
the month of January. These were not 
favorable, although that fact should not 
have ruled the situation. 


As far as human judgment can go, 
the writer believes he has achieved ac- 
curacy in the statement that indications 
point to the last throes of a major de- 
cline just prior to a change for the bet- 
ter. It was not a flattering commen- 
tary upon the wisdom of the Street for 
the financial editor of a certain New 
York daily to remark that last week’s 
market in rails was a testimonial to the 
railroad official who some time ago 
stated that when the January earnings 
statements came in they would show 
deficits for most of the large systems. 


When the market does reach the 
point of betterment, the high priced 
shares should be the first to move, and 
the low-priced and more speculative 
stocks should follow shortly afterward. 
On this page is a list of railroad stocks 
worthy consideration at this time. 

——l9—— 
READING 

Objections to the plan for the segre- 
gation of Reading’s coal properties con- 
tinue to pile up. At this writing it is an- 
nounced that the Pennsylvania Mutual 
Life of Philadelphia has registered a 
protest and has asked for permission to 
intervene in the segregation plan. The 
insurance company owns $1,000,000 par 
value of Reading 4% general mortgage 


bonds, and apparently is displeased 
with the offer of a premium of about 
10% which it is proposed these 
bonds shall receive under the plan. At 
mid-week the common stock of Reading 
sold off to close to 71, which was a new 
low. The preferreds also have been 
subjected to steady pressure. When 
the plan was first announced both com- 
mon and preferred stockholders were 
supposed to have been rather pleased 
with the way they had been placed on 
an even footing as regards the privilege 
to subscribe to the stock of the coal 
company. The whole situation now is 
one from which it is difficult to extract 
anything definite in the shape of pos- 
sibility. 
-——O—-— 
JERSEY CENTRAL 

The Jersey Central Railroad will 
receive $12,734,000 as its share of the 
150% cash dividend declared by the 
Lehigh and Wilkesbarre Coal Com- 
pany. The dividend was declared in 
conformity with the decision for the 
segregation of the coal properties from 
the railroad property. As the Reading 
controls the Jersey Central it will be 
the heir of his cash largess. 

——_ Oo ——- 
NORTHERN PACIFIC 

As it was intimated in a previous issue, 
Northern Pacific has decided to segre- 
gate from the railroad proper its 
enormous acreage in North Dakota, 
Montana and Wyoming, on which the 
presence of oil is suspected, and to 
develop this property under the super- 
vision of a separate company, which 
the shareholders are expected to 
finance, because it is not in the busi- 
ness of the railroad to use its share- 
holders’ capital for this purpose. Should 
this land develop into a profitable oil 
field it will redound to the benefit of 
the Northern Pacific shareholders. 

















Attractive Preferred Stocks 


Stock 


Nowswmeetere O66 ....665 css sscnssss. 
pS ee eee 
Oe OE eee 
Norfolk & Western pfd............. 
New Moree Gentral 22.266. h esse. 
i asp vaicinn ao divs wine's 
Rock Estemd, Gio. pid... nc. .0es0s. 
eee ee 


Earned 
Price Yield 1919 


ud cnkakoenes eee 107 6.50 $62 


ee ee ree 79 6.33 35 
ee Leaner eee 67 5.97 34 
pee da cise ek ikea areaet 65 6.20 63 
LOSE NCR ER aT 72 6.95 8 
yt a yc. aa ci 6.73 4 
Re ee nee 62 9.50 8 


haa ti hehe 51 7.80 11 











Securities 
Analyzed 


Investors wishing 
careful analysis of 
securities are in- 
vited to correspond 
with our Statistical 
Department. 


EW.Wagne r&Co. 
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MEW YORK STOCK EXCHANGS 
NEW YORK COTTON EXCMANGE 
CHICAGO BOARD OF TRADE 


33 New St., New York 
208 South La Salle St., Chicago 


Branches 
14 RAST 44TH ST. 
MADISON AVENUE AND 48ND ST. 
26 COURT ST., BROOKLYN 
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STANDARD 


STANDARD 435 
OIL Co. PAR VALUE 
(INDIANA) 


L STOCK 
ISSUES 


CARL H.PFORZHEIMER & CO 
Dealers in Standard Oil Seeuritics 
Phones: Broad 4860-1-2-8-4 26 Broad @t., N. ¥. 














American 
Tobacco Scrip 


Particulars on Request 


BRISTOL & BAUER 


¥20 BROADWAY NEW YORK 
Phone. Rector 4694 




















HENDRICKSON’ & CO. 


Investment Securities 
Members New York Stock Exchanges 
61 Broadway, New York 

Phone: Bowling Green 9730 





| Aliana caine 











Einstein, Ward & Co. 


Members New York Stock Exchange 
MAIN OFFICE UPTOWN BRANCH 
25 Broad St. Delmonico’s 


Broad-Exchange Bldg. 44th St. & 5th Ay, 
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Inquiries Invited On 


Chicago Nipple 


Manufacturing Company 


The company owns_ exclusive 
manufacturing rights for the 
“Vulcan Valve” and also produces 
“unions” and fittings necessary to 
machinery, automobile and car 
builders, plumbers, steam fitters, 
builders, etc. 


6% Cumulative Participating 
Class ‘‘A” Stock 


(Par Value $10) 


Pearl & Co. 


Members New York Stock Exchange 
71 Broadway 
Tel. Bowling Green 6300 








$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in an Established Finanee 
Corporation 
—Enjoying unusual confidence. 


“OS Geeta tp Cs Be Ree e 
Loan Laws. 


—Under strong a, S with an enviable 
7 years’ record of proved value. 


—An opportunity to share in at least one- 
third of the large yearly profits. 


large share of the profits. 


Over a Quarter Century of experience 
in finance and business management és 
behind our recommendation of this in- 
vestment. 


Send for Ciroular B giving full detalie. 


Clarence Hi Hodson & fh. 


'PECIALIZE IN SOUND SECURITIES 
YIELDING ABOVE THE AVERAGE 


26 Cortlandt St, N. Y. C. 


Branches in Many Principal Cities 











MS WOLFE 2 Co. 


ESTABLISHED 1906 


Al BROAD ST. NEW YORK. 
Phone : Broad 25 























McBee, Jones & Co. 


Investment Securities 


12@ BROADWAY, NEW YORK 
Tel. Rector 2525 

















Kindly Mention 
“The Financial World” 
When Writing Advertisers 
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American Smelting & Refining 


(Concluded from page 487) 


many examples which may be cited as 
Guggenheim expedients by which the 
shrinkage in profits from lead smelt- 
ing might be counteracted. 


In zinc production the company also 
has become a factor in late years. At 
one time zinc had to be shipped to 
southeastern Germany for treatment. 
The Guggenheims in 1901 built the first 
zinc smelter in western America. In 
the war period, the company pur- 
chased all of the stock of the United 
Zinc Company and built two large 
smelters in the Joplin district in Okla- 
homa. 


In 1903 the Guggenheims built a tin 
works at Bayonne, N. J. For a time 
the plant prospered. Then the source 
of supply was cut off and the works 
had to be shut down. In 1915, some 
valuable tin mines in Bolivia were 
purchased and, according to competent 
authority, there are wonderful possi- 
bilities in this industry. 

An interesting sidelight on the Gug- 
genheim methods is to be found in the 
story of the acquisition by Daniel Gug- 
genheim in 1900 of certain mining prop- 
erties and mills in Missouri. These 
were massed into what was known as 
the Federal Lead Company not to be 
confused with the Federal Mining and 
Smelters Company. In 1905, the prop- 
erty was turned over to the American 
Smelting Securities Company. A re- 
finery had been added at South Chi- 
cago. The Securities Company imme- 
diately enlarged the mills, smelter and 
refinery, and made it a productive prop- 
osition on a large scale. In 1911, after 
the Federal Lead Company had been 
recreated and _ revitalized, by the 
Securities Company, it was turned over 
to the Smelting and Refining Company. 

x* * * 


A word in closing this chapter well 
may be given to the profits of smelting 
and refining. I have discussed this 
point in some detail, touching only the 
high lights. In order to make the pic- 
ture more vivid, let us examine the 
1919 report: Of nearly 15 millions gross 
profit before charges, only $11,569,384 
was credited to the operating profit 
of smelting and refining plants and in- 
dustries dependent thereon. The re- 
mainder of the profits came from the 
company’s own mines, investments, in- 
terest and dividends, etc. 


After deducting the refinery min- 
imum profits and the 1% selling com- 
mission on $210,000,000 sold in that year, 
there was left $5,500,00 to cover bond 
charges, depreciation and construction, 
after having first deducted administra- 
tion expenses and taxes. 


The result is a showing of less than 
$1 a ton profit on the total of ore 
smelted. And it is a question as to 


just how much of that dollar really 
was profit. 


(To Be Concluded) 
—o-—— 


COLUMBIA GRAPHOPHONE 


Another point of view than ours 
showing the absolute necessity for an 
investor to ascertain the standing of 
his broker when buying listed securities 
on the partial payment plan is borne 
out by the unfortunate experience of a 
reader of the New York Tribune as it 
is revealed in the creditable column it 
conducts in which inquiries from in- 
vestors are answered. The inquiry and 
answer are published verbatim. 


— — “Question—Last September | 
bought shares of Columbia Grapho- 
phone on the twenty-payment plan, 
with the Investors’ Securities Corpora- 
tion of 38 East Fifty-eighth street, and 
after paying a $5 deposit and three 
monthly payments the Investors’ Se- 
curities Corporation went into bank- 
ruptcy and I lost all I had paid in the 
corporation. Now, sir, in January I 
bought Continental Candy, also on the 
twenty-payment plan, with Investors’ 
Bankers of Broad street, and the Con- 
tinental Candy has gone into bank- 
ruptcy. What I wish to know is can 
the Investors’ Bankers force me to 
pay the remaining monthly payments? 


Answer—Picked a couple of winners, 
didn’t you? If the broker can show 
that he bought the stock for you, you 
have to pay for it. We see no reason 
why your brokers should take your 
losses for you. This and other letters 
like it confirm our long-held convic- 
tion that the partial payment plan is 
not a good thing for speculative 
issues.” 


Here is an instance where, if even the 
security is legitimate, the investor 
loses out because the concern with 
whom he is dealing is utterly without 
financial responsibility, as the regula- 
tions in the State at the present time 
are so lax there is nothing to prevent 
any one from conducting a partial pay- 
ment plan securities business, whether 
the extent of his capital is a few hun- 
dred dollars or a few cents. A man 
can have his office under his hat, and 
if he has sufficient money to pay to 
send out a thousand circulars, or put 
an announcement in a newspaper he 
can start such an enterprise. 


——— ee 


AMERICAN AGRICULTURAL 
Last week the directors of America! 
Agricultural declared another 2 per 
cent. dividend payable in stock. The 
company is by no means out of the 
woods. Reports from farming districts 
are not yet favorable. Further reduc- 

tion in inventories are anticipated. 
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Balance of Trade 
(Concluded from page 480) 


of business astuteness is not one of the 
national failings. 


The increasing difficulty of selling 
abroad by manufacturers of the United 
States and the greater ease with which 
foreigners can sell here will, therefore, 
sooner or later, result in a closer ap- 


proximation of our imports and ex-— 


ports. One item, not lightly to be 
considered, is that of the tourists. Ac- 
-ording to figures compiled before the 
war it. was estimated that American 
ourists brought more than $100,000,- 
000 to Europe annually. This included 
passage, the money spent in hotels and 
shops, railway travel and all the other 
sundry items which enter into the spend- 
ing of money on vacation. Moreover, 
as a rule, the person going to Europe 
was one of greater than average means 
and therefore in a position to spend 
more money. 


To this class of person Europe ca- 
tered and certainly no reduction in the 
scale of prices was ordered when they 
appeared. Not the least lucrative of 
the means for obtaining money from 
wealthy Americans were the gambling 
houses of Nice and Monte Carlo, Men- 
tone and other cities in the French and 
Italian Riviera. Millions of American 
dollars found their way thither every 
year. 


Another adverse trade factor is that 
of prohibition. England’s excellent ex- 
port position was in great part main- 
tained by the fact that by far the 
greater percentage of goods entering 
and leaving her ports were carried in 
British bottoms. Therefore, whether 
the actual balance of goods transported 
was larger coming in or going out, they 
paid tribute to Great Britain in the 
form of freight rates either way. This 
money found its way back to the credit 
of the mother country. England was 
able to maintain her fast freight steam- 
ers and meet even the competition of 
Germany, which waxed hot for a time, 
because of her passenger business. 
Primarily built for freight, the large 
transoceanic liners subsidized this busi- 
ness and made the large expenditures 
for coal justifiable by carrying pas- 
sengers as well. And they still are do- 
ing it. Furthermore, in the face of 
the increase in America’s merchant ma- 
rine, they are going to make even more 
strenuous efforts than heretofore to 
retain it. The competition which exists 
on the seas today may be seen from 
the following ‘table on vessels entering 
and clearing United States ports for the 
past three years. 


Therefore approximately half of the 
foreign business of this country is car- 
ried on in American vessels. But how 
long will this be maintained? In the 
‘irst place the freight business alone 
s not sufficient to pay. And there is 
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’ from conflicting personal interests. 





.To Stockholders of 


American Smelting & Refining Co. 


The undersigned with his associates who represent a very large num- 
ber of the holders of this stock is asking for proxies to be used at the 
annual meeting to be held April 6th. 


The purpose is to secure the election of a Board of Directors which 
shall be more -representative of the stockholders and which shall manage 
and push the business of the company and conserve its large resources 
and revenue entirely in the interest of the real owners, the stockholders, 
and free from any outside dictation or interest. 


The present board of 28 is made up of 4 members of the Guggen- 
heim family and, selected by them, 22 salaried employees and 2 other 
stockholders. The number of shares held by the entire board is 2,444 
out of 1,110,000 shares. Those now actually in control are not free 


Stockholders are advised not to throw away their rights by giving 
the proxies requested by the present management, which would ratify 
all past actions, including not only the extraordinary ones of which 
mention has been made but, perhaps, many others which as yet may not 
even have come to the notice of the stockholders. 


Full information will be supplied by and proxies may be filed with 
the undersigned at his office, 5004 Woolworth Building, 233 Broad- 
way, New York. Telephone Barclay 7363. 


KARL EILERS. 








a large and growing passenger busi- 
ness, particularly to. France, which 
would help pay for the extra cost of 


since the falling off in ocean commerce. 
And the usefulness of a merchant ma- 
rine cannot be too strongly emphasized 














Exports and Imports 


Entering our Ports (Tons) 
1918 


American ........ 17,285,857 (42.36%) 
I ns he wens 23,509,526 (57.64%) 
40,795,383 


Clearing From our Ports (Tons) 
1918 


FGBOCICAN: 6 v55:00:0% 17,673,942 ate 
Porat... ....60% 24,379,140 (57.77% 
41,853,282 


47,479,053 


1919 1920 


20,100,899 (46.72%) 29,107,944 (49.86%) 
22,926,471 (53.28%) 29,275,386 (50.14%) 


43,027,370 58,383,330 


1919 1920 


29,948,401 (48.34%) 31,251,940 (50.33%) 
24,530,652 (51.66%) 30,841,178 (49.67%) 


62,093,118 








maintaining fast boats. Americans will 
not travel on American vessels, however, 
chiefly for the reason that when va- 
cationing they wish to relax themselves 


‘from the start, and drinking is usually 


a part of the program. And this pro- 
gram cannot be fulfilled when crossing 
the ocean under the Stars and Stripes. 
It has followed, therefore, that prac- 
tically without exception, where foreign 
and United States vessels are in com- 
petition on the ocean, the former have 
gotten almost 90 per cent. of the pas- 
senger business. And American ma- 
rine men say that there will follow as 
in the case of the railroads, the natural 
sequence that where a man travels on 
a road regularly, he routes his freight 
over it wherever possible since he feels 
that he knows something of it. 


This factor has not been felt as much 
heretofore as it will be from now on, 


in establishing our world prestige. 
Without it the balance of trade will 
inevitably turn against us. 


PHELPS DODGE DIVIDEND CUT 


Directors of Phelps Dodge & Co. 
declared a dividend of $1 a share, rep- 
resenting a cut of $1.50 from the last 
quarter. The last previous disburse- 
ment was $2.50 a share on Jan. 3 last. 


The dividend is payable April 1 to. 


stock of record March 18. 





The Next Issue 


Mr. F. J. Lisman, probably one of the 
best informed authorities in the finan- 
cial district on railroad bonds, will 
contribute a special article which will 
be a leading feature of our next issue. 
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We own and recommend 


Pennsylvania-Ohio 


Power & Light 


10-Year 8% Bond-Secured 
Sinking Fund Gold Notes 


Due November 1, 1930. Coupon 
otes in Denominations of 
$1,000, $500 and $100 


The Company supplies elec- 
tric power and light in a 
populous and busy indus- 
trial territory of about 600 
square miles, midway be- 
tween Pittsburgh and Cleve- 
land, including the cities of 
Youngstown, Girard and 
Struthers, Ohio; and Far- 
rell, Sharpsville, Elwood 
City and Sharon, Pennsyl- 
vania. 

Net earnings for the year 
ended August 21, 1920, after 
deducting all prior charges, 
exceed five times the annual 
interest requirements on 
these Notes. 

Price 96 and interest 
yielding over 8.60% 


Write for Descriptive Folder 
F.W.-641 


Hollister, 
White & Go. 


*mCORPORATED 
115 Broadway, New York 
Boston Philadelphia 



























































We recommend the purchase at 


present prices of 


Waldorf System 


Incorporated 


Common Stock 


This stock is listed on the Boston Stock 
Exchange, and orders placed with us will 
receive prompt execution. 


Richardson, Hill & Co. 


Established 1870 


50 Congress Street, Boston 
BANGOR PORTLAND NEW HAVEN 
Members aa = New York and Chicago 


tock Exchanges 

















Guanajuate Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stecks 


Micheacan Power 6s 
Empire Lumber Co. 6s 


Central Mexice Light & Power 6s 
53 State Street 


Hotchkin & Co, +0: cisarce taesbon: 








WE OFFER 





New England Review 


By MARTIN STEVENS 
Resident New England Correspondent 


Boston—Extreme lethargy continues 
to rule the Hub and New England 
securities market. What little interest 
there is seems to center in a few com- 
paratively less important motor shares. 
The general run of Boston coppers, 
fruit, sugar and shipping shares, even 
rails like Boston & Maine and Maine 
Central all continue to sag. The break 
in United Fruit to below $100 focussed 
attention on the question: 


Who Is Selling United Fruit? 


That American International Cor- 
poration is unloading some of its stock 
holdings in United Fruit is rumored in 
inside State Street circles. The feeling 
is general that Fruit has been selling 
too high for an 8% stock, and with 
even the 8% doubtfully continuable. 


I pointed out two weeks ago when 
the stock was around 106 to 108, that 
when the United Fruit directors meet 
the second week in March they will 
have a large tax bill to pay March 15, 
1921, which may influence their action 
on the dividend. The company’s profits 
were very large the first part of 1920 
during the sugar inflation. The last 
half of 1920 its sugar business has been 
decidedly off, and the Cuban mora- 
torium has not helped—not much. The 
general freight business is also way off, 
and now the winter tourist season has 
come to an end, too. On top of that 
comes the tax bill for 1920, on profits 
that were and are a thing of the past— 
a cake that has been eaten. 


In other words, Fruit has eaten a rich 
cake, and is now suffering with indi- 
gestion, and in the midst of its pains 
along comes the tax gatherer demand- 
ing payment for last year’s cake! 

The $2 quarterly rate has been voted 
at this session of the board. This action 
may support the market for a while 
and facilitate the unloading of the 
American International Corporation, if 
indeed it be true that this interest is 
unloading. If that be true, too, it in- 
dicates a lack of certainty in informed 
quarters as to the continuation of the 
dividend in the future. 


Sugar and “Agwi.” 
American Sugar and Agwi continued 


heavy features in both the Hub and 
New York markets. 


American Sugar sold above $140 in 
April, 1920, when sugar was climbing 
around 23 cents a pound. The stock 
dropped to a low of $82 in December 


sugar. On the contrary the price of 
sugar continued to sag and the stock 
dropped back to 88 in February. It re- 
covered to 94 by March 1, but broke 
to 89 under heavy bear pressure on 
Wednesday of this week. This is ex- 
dividend since March 1, so that the drop 
is not quite so heavy, nor quite so 
significant, except for the significance 
of the renewed bear attack. The price 
of sugar has not improved from the 
8c quotation of December when the 
stock was at 82. On the contrary, the 
price is even lower, at 73%4 to 8c a 
pound. 


The deferring of “Agwi” preferred 
dividend makes the outlook for the 
common dividend in June almost hope- 
less. The stock continues to hover 
around 38% to 41% low records. The 
re-financing of the company has not 
yet been definitely accomplished nor 
terms agreed upon with the bankers 
and underwriters. 


Coppers Ease But Slightly 

The strong resistance of the coppers 
against any noteworthy decline in price 
is the outstanding feature of the Hub 
market. Several experts with whom I 
have talked, and who are past masters 
in interpreting the “feel” of the mar- 
ket, believe that the coppers have about 
discounted all that has happened and 
can happen, and are scraping at or 
near bottom. The resistance they show 
against general dividend cuts, against 
output reductions, and against the cut 
in the price of the red metal to 12%c. 


-a pound, suggests that at the first up- 


turn for the better in the red-metal 
situation, the copper stocks are apt to 
register a sharp and spectacular up- 
swing. Also, this general resistance of 
the coppers against the general bad 
news, is generally taken to mean that 
the insiders anticipate an end, very 
soon, of said “bad news.” 


Calumet & Hecla and Copper Range 
are pretty good weather-vanes to show 
which way the wind blows in the Bos- 
ton copper market. 


Calumet & Hecla advanced from the 
$200 in December past to $259 in Janu- 
ary, then eased off to $235%4 low the 
last week in February, about a week be- 
fore the drop in the price of copper 
to 12%c. The fact emphasizes how the 
Boston coppers interpret future de- 
velopments before they develop. It has 
hung ever since around $235%4 to $238. 


Copper Range climbed from 27 in 


when the price of sugar had collapsed 
to a low of 8 cents. The selling was 
largely of the professional short va- 


CENTRAL VERMONT RAILWAY REFUNDING January to over 35 in late February 


by It was not influ in tl 
; the Grand Trunk Railway of Canada which is enced by the drop in the 


ow operating under Government Control to net B 4 sii : rice of copper unti <= weal ashen it 
0%. ee riety. “When money conditions im- nso PP yi week, whe 
é ‘ on Wednesday 
H Cc SPILLER & co Ine proved somewhat in January, the price ay to around 
. . Lh | . 


17 Water Street - = - - BOSTON of the stock recovered to a high of 96. 
63-65 Wall Street - - - NEW YORK 


The moderateness in the recessions 
‘ There was no recovery in the price of 
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Income Building 
(Concluded from page 490) 


(he average yield from the investment, 
n the basis of the current quotations 
ir the securities, would be about 7%. 


The actual income received on Group 
’ selections, would be $370 in interest 
ind dividends. The yield at current 
rices would be an average for the 
rroup of about 7%. 


It will be noted that Group 1 contains 
one railroad, one utility and one indus- 
trial bond, and the same diversification 
obtains in the stock suggestions. In 
each group a tobacco security has been 
suggested because, among the indus- 
rials, the outlook is brighter for the 
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Sheet. 

Complete Books of 100 
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cially Ruled and Printed Forms, 
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Front Cover, 50c. Extra Sheets, 
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Kernels 
(Concluded from page 483) 


$3.16 in the preceding week and $4.85 
in the corresponding week of 1920.— 


Bonds and the Bond Market 


Bond sales for the week amounted to 
$40,022,000 against $62,471,000 in the 
corresponding week in 1920, a de- 
crease of $22,490,000.— 


Bond sales for February, $220,314,000 
against $293,486,000 in January and 
$298,336,000 in February, 1920.— 

Bend Market—Moderately active and 
irregular. Liberty Bonds steady. In- 
dustrials irregular. Railroads heavy. 
Tractions up. Foreign bonds steady. 
Municipals firm.= 

Important Bond offerings of the week 
—Sharon Steel Hoop, $5,000,000. State 
of Sao Paulo, $10,000,000. City of 
Dayton, $525,000. Humble Oil, $25,- 
000,000. = 


Stock Market 


Sales for the week amounted to 2,405,- 
100. shares against 6,597,700 shares in 
the corresponding week in 1920, a de- 
crease of 4,192,600 shares.— 

Stock Market—Heavy— 

Public Utilities—Steady.+ 

Outside Market—Off.— 


Other Markets—London firm.+ Paris 
unsettled —Chicago, Philadelphia and 
Boston heavy.— 


Average price of 20 industrials ranges 
from 74.60 to 75.26 against 94.22 to 
99.46 in the corresponding week in 
1920.— 

Average price of 20 rails ranges from 
73.42 to 71.61 against 74.42 to 78.55 in 
the corresponding week in 1920.— 


Stock Dividends—Bi-Products Coke 
10% dividend on capital stock.+ 
Dividends reduced—Atlantic Gulf & 
West Indies postpones dividend ac- 
tion on preferred for 60 days. Utah 
Copper reduces quarterly dividend of 
$1.50 to $1.00 per share. Ray Con- 
solidated passes quarterly dividend. 
United Alloy Steel, General Railway 
Signal and Stromberg Carburetor 
passes regular quarterly dividend. 
Robert Reis & Co. defer action on 
quarterly dividend on preferred and 

common— 


Foreign Exchange and Conditions 


Foreign Exchange—Irregular.= 

Demand sterling ranges from $3.90 1/2 
to $3.85 1/4 against $3.55 1/4 to $3.75 
in the corresponding week in 1926.+- 

Canadian dollar ranges from _ 87.75 
cents to 87.68 cents against 87.50 
cents to 88.25 cents in the preceding 
week.—German marks, French and 
Belgium francs lower.—Italian lire 
slightly higher.+ 

Bank of England rate, 7% unchanged.= 
Ratio of reserve, 12.24% against 
14.99% inthe preceding week and 
19.59% in the corresponding week of 
1920.— 
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of investment, 


Send for booklets. 


8% 





Collateral 8% 
Trust Bonds 


Secured by Farm Mortgages on highly improved farms of 
the Southwest. Low land values—diversified crops—pre- 
cluding total failure. 


36 Years’ Experience 


Interest payable semi-annually. 
Obtainable in amounts from $100 to $500. 

Sold on Part Payment plan if preferred. 

These bonds offer the safest and most systematic method 


Not in 50 years has the moderate investor had the oppor- 
tunity to invest his money as safely and profitably as now. 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 


727 Monadnock Block, Chicago 
Home Office: Oklahoma City, Oklahoma 


Short time maturities. 


8% 








Overseas—Allied troops occupy addi- 
tional German territory.= 


Money and Banking 

Call money rules at 7% against 
7% to 9% in corresponding week of 
1920.+- 

Time money ranges from 7% to 7 1/2% 
against 8% to 9 1/2% in the corre- 
sponding week in 1920.4 

Commercial paper ranges from 7 1/2% 
to 8%, against 6 3/4% to 7 1/4% in 
the corresponding week in 1920.— 

Bank clearings for the week, $5,751,997,- 
327 against $7,382,106,666 in the pre- 
ceding week and $7,480,124,759 in the 
corresponding week in 1920.— 

Federal Reserve—Ratio of Reserve to 
liabilities 508% against 49.9% in the 
preceding week and 42.6% in the 
corresponding week in 1920.+ 


Trade 


Dun’s failures for the week, 311 against 
413 in the preceding week and 115 in 
the corresponding week in 1920.+ 


Canada 
(Concluded from page 484) 


Stocks and bonds bought today will 
look a great deal different a year 
hence and the wise investors are pick- 
ing up securities with that thought in 
mind. 


—-— ()- 


New Offerings 

Of late there has been a great deal 
of gossip about the pulp and paper 
companies needing cash, and all sorts 
of rumors have been going the rounds 
regarding new issues of notes and 
bonds. All of this gossip, some of it 
well-informed and logical, but the most 
of it about as sane and thoughtful as 


the major portion of the Gossip of the 
Street at any time, has resulted in de- 
pression in paper securities which for 
many months had been more or less 
the favorites of the speculative and 
investing fraternity. 

New issues have come out to dispose 
eflectually of all gossip. Spanish River 
Pulp & Paper was the first company to 
announce new financing, followed soon 
by Abitibi and Howard Smith. Bromp- 
ton was the latest addition to the list 

These bond issues may be sum 

marized as follows: 
Span. River P. & P. $3,000,000 8% 20-yr. 
Howard Smith Ppr. $1,000,000 7% 25-yr. 
Abitibi Pr. and P... $4,000,000 8% 10-yr. 
Brompton Plp & P. $3,000,000 

In the case of the three first men 
tioned companies, the issues are oi 
general mortgage bonds, while in the 
last mentioned official announcement is 
lacking. 


a 


C. P. R. Land 


Land sales of the Canadian Pacific 
Railway last year declined about $10,- 
000,000. Net from land sales last year 
it is estimated, would have been in th 
neighborhood of $6,000,000, but fo: 
heavy expenses and taxes deductibl 
Most of the company’s land is sold on 
the installment plan, with 10% dow 
and the balance payable over a perio‘ 
of twenty years if the purchaser d¢ 
sires, so that the bulk of income from 
land sales in any one year consists 0! 
deferred payments from preceding 
years. 

Deferred payments in 1919 were $3, 
228,239. Assuming that the total i 
1920 was $3,250,000, and adding cash re 
ceipts on land sold during the year 
the net for the year should be abou' 
$4,500,000, compared to $5,654,512 fo 
1919 and $5,834,055 for 1918. 
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The Land Bank Decision 
By C. M. HARGER 


HE most important happening of 
the week in the farm mortgage 


field is the decision of the United 
States supreme court in upholding the 
federal land bank and the joint stock 
ind bonks. These institutions have been 
dormant for some months awaiting the 
action of the court. Now it is merely a 
matter of selling the bonds issued 
against the loans for them to make 
progress. That may not be an easy 
task; indeed, it is expected that con- 
gress will be asked to take at least two 
hundred million dollars of them for the 
government, that the outstanding ap- 
plications may be filled. It is a far 
different situation existing now than a 
few years ago. Land values are not so 
steady; many farmers are not so well 
equipped to assume obligations and it 
vill require careful appraisal to deter- 
mine what loans are safe. It is likely 
that the entire land bank law will be 
verhauled by the new administration 
‘fore many months and its weak 
places repaired. The exemption from 
taxes of all kinds ought to help the 
le of bonds though it is casting an 
warranted burden on other forms of 
roperty. The shortage of funds for 
ans continues serious, however, and 
it may be that the loosening of a few 
millions in the farm country will help 
it the banking situation and the farm- 
industries generally. State and 
vernment loans seem to have attrac- 
ns for politicians, and it is pos- 
le that we shall in a few years 
a very network of land loan 

lans under the states in operation. 
Mobilizing local funds through taxation 
loan to one class has its dangers, as 

s been shown in the history of North 
Dakota, but every state administration 
is being urged to adopt it as a method 
' pleasing a large constituency, for the 
rmers are becoming well organized 
nd their support is not to be despised. 


In the meanwhile more money is 
adily needed. This week the report 
mortgages in Missouri has been 
en out by the census bureau. That 
te is one of the most reliable of all 
agricultural sections. Its crops are 
y even and its people good farmers. 
has reduced the number of mort- 
ed farms in ten years only from 88.- 
to 85,538. But there are over 17,000 
ins on which no mortgage report was 
ined. Ten years ago 102,514 were 

from mortgage; now 82,099. The 
rtgage debt reported is $216,008,380, 
igainst $112,565,403 ten years ago 
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The debt per farm in 1910 was $1,753; 
now it is $3,147. Fifty-one per cent. of 
all farms operated by their owners is 
mortgaged as compared with 46 per 
cent. in 1910. The mortgage debt is 288 
per cent. of the value of the farms. 
But here is an interesting fact: The 
average value per farm, including build- 
ings, is $11,646, as compared with $6,180 
ten years ago, showing the increased 
wealth of the average farmer in these 
times. When such changes take place 
in one of the oldest states of the west, 
with the most quiet of populations, it is 
an evidence of what the farming popu- 
lation is doing. The larger use of out- 
side capital and the constant demand 
for funds upon real estate security is 
assurance that the farm mortgage sup- 
ply will long continue and that we shall 
always have plenty of first-class loans 
for the investor. The difficulty is just 
now to bring the investor and the bor- 
rower together and to make the former 
realize how excellent a security he can 
secure. It is one security that has stead- 
ily increased in value and the mortgage 
of today, as seen in the. case of Mis- 
souri, is upon a sounder basis than it 
was ten years ago. We may not—and 
probabiy shall not—see such an increase 
in land values in the next decade. Con- 
ditions are becoming stabilized, but the 
underlying basis of wealth is in the soil 
and ever will remain there. 


—-—O-——_ 


SEATTLE BONDS CASE 


The Superior Court at Seattle in a 
suit brought by taxpayers has handed 
down a decision which in effect again 
establishes the obligation of the City of 
Seattle to pay both the principal 
amount and interest of the bonds 
issued to acquire the street railway 
lines out of the gross earnings of the 
municipal street railway system and 
the traction lines acquired from the 
Puget Sound Traction Light & Power 
Company, and also to maintain such 
rates for transportation as will provide 
a sufficient amount to pay for all oper- 
ating costs and retire these bonds at 
maturity. In handing down the opinion 
the court said: “From a most careful 
study of the complaint in this case in 
connection with the decision of our 
Supreme Court in the Twichell case, I 
am forced to the conclusion that, with 
two exceptions, every point involved in 
this case was urged in that case, where 
it was held and decided adversely to 
the plaintiff’s contentions.” In the 
Twichell case, the higher court, refer- 
ring to the ordinance by which the city 
obligated itself to meet all the bonds 
interest and serial principal payments 
from the gross earnings of the street 
railway system, pointed out: “In exer- 
cising that judgment the city council 
exercises a legislative power over which 
the courts have no control.” 

The decision not only permits, but 
requires a fare that will meet expenses 
and charges. 
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Surely the interesting articles and 
financial news are worth preserving. 
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Binders, large enough to hold one 
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ARM itvestments 


When Dreams 
Come True 


We all desire financial inde- 
pendence and dream of the day 
on which our savings will give 
us a good yearly income and 
freedom from support by others. 


You can hurry this day along 
by investing your monthly sav- 
ings in Forman Farm Mortgage 
Investments, using the Forman 
Monthly Payment Plan. 


If you follow this plan consistently 
for several years, you will reach your 
goal in a remarkably short time. 
Then your dreams have come true 
and the independence you have 
longed for is yours, with all its 
pleasures and advantages. 


We will cheerfully give you 
detailed information. Write 
to-day for our booklet show- 
ing how easy it is to save by 
means of our Partial Pay- 
ment Plan. 
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George M. Forman & Company, 

11 S. La Salle St., Chicago, Ill. 
Gentlemen: Without obligating me 
in any way, please send copy of your 
booklet. 
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Foreign Situation Reviewed 


By EDSON READE 


T HE international situation, even 
though we shut our eyes against 
it and try not to believe either 

sight or reason, continues to dominate 
domestic trade and industry. We can- 


not escape what are world reflexes. 
There is stagnation in world trade and 
until that stagnation is relieved we can- 
not hope to see domestic conditions 


adjusted. 


The international situation is at the 
root of everything disturbing. The ob- 
stinacy of the German Government in 
seeking evasion of its responsibilities 
in the matter of reparations is some- 
thing which too many on this side of 
the Atlantic are not taking seriously 
enough. I asked a certain international 
banker last week for his opinion regard- 
He did not hesitate 
to say that he considered it a serious 


ing the situatfon. 


one. 


“Europe is not going to get back on 
a real working basis until the German 
reparation settlement has been dis- 
posed of,” he said. “Of course, one 
must expect more or less backing and 
But 


the negotiations in London in the past 


filling—bargaining if you please. 


two weeks have been something more 
than that. 


“Germany, in my opinion, is in first 
But 


that resumption cannot mean anything 
so long as her ports are virtually out of 
her control and the question of her in- 
demnity to the Allies is in the air. 


class position to resume work. 


“Instead of wasting time discussing 
measures calculated to interfere with 
the free operation of the principles of 
international barter, we should bend 
our efforts as best we can to the work 
of aiding the resumption of work in 
Europe, and the resumption of produc- 
tion.” 


This banker believes that the delays 
in working out an agreement betwen 
the Allies and Germany must make for 
an uncertainty which is certain to have 
some adverse effect upon the United 
States. He found fault with the dis- 
position on the part of the Allied Gov- 
ernments to impede rather than to facil- 
itate an economic settlement. 


“Despite the product of the best eco- 
nomic minds of the world at the Brus- 
sels conferences last fall, the men who 
are entrusted with the business of com- 
pleting an agreement with Germany are 
doing that which makes settlement dif- 
ficult. They want Germany to pay, but 
they also decline to facilitate the en- 
trance of German made goods to their 


markets. ‘In what other manner do they 
suppose Germany will be able to pay? 
The Near East 

In an interview regarding condition; 
in the Near East, Sigmund Metz, as 
sistant vice-president of the Guaranty 
Trust Company of New York, who has 
just returned from Constantinop| 
says: “Life in Constantinople today is 
by no means easy. The city is crowded 
to overflowing and a large proportio: 
of the population is without visibk 
means of subsistence. As for the 
Turkish Government, its financial con 
dition is critical, With its revenue 
practically confined to proceeds of the 
Constantinople customs and a bureau- 
cracy on its hands excessive even for 
its former size, it is faced with wha: 
appears to be an almost insolvable proly- 
lem. 


“The taxable capacity of Turkey’s 
population, impoverished through long 
periods of war and unsettlement ,is re- 
duced to the vanishing point and, up 
to the present, the foreign element—the 
only one able to bear the burden—has 
been exempt. Nor are the Government 
finances alone in a condition of bank- 
ruptcy. The city of Constantinople 
is likewise reduced to dire straights 
and is unable t o provide properly for 
some of the most essential public ser- 
vices.” 

French Exports 


According to statistics the total value, 
in 1920, of declared exports from 
France to the United States and its pos- 
sessions was $467,158,848. This was a 
net increase of $299,012,816, or 177 per 
cent., over similar trade during the 
year 1919. 


The detailed figures indicate that in- 
voices for shipment covering the 192) 
exports totaled 41,468 compared to 20,- 
938 in 1919, and 41,443 in the year 1913, 
which was the previous record year. 
Merchandise declared at the Paris Con- 
sulate-General for shipment to the 
United States, alone, in 1920 was valu 
at $310,569,044, and from the whole ot 
France, $461,125,623, or almost three 
times the value of shipments in 19! 
(The values are stated by the Consuls 
in dollars translated from francs at par 
because of the difficulty of otherwi 
meeting the fluctuation of French « 
change.) 


A summary of commodities ship; 
from the Paris consular district d 
closes that the largest increase in 192) 
over the preceding year was in manu- 
factures. These mounted from $32,38 
203 in 1919 to $70,809,152 last year. 
ticles de luxe increased, in the sar 
period, from $28,434,598 to $35,988,9'' 
and raw materials rfom $25,722,915 
$43,911,576. The following table sho 
some of the more important individ 


ricrerces: 
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New Securities Offerings 
Humble Oil & Refining 

(he Humble Oil & Refining Company 

is sold $25,000,000 of two-year 7% Gold 

otes, due March 15, 1923, at a price 

yield about 7.55%. The company en- 

iges in the production, transportation, 


cfining and distribution of petroleum. 


roduction for 1920 was in excess of 
000,000 barrels. Net earnings, last 
ar, amounted to about $10,973,000. At 


‘he present time there is building a new 


finery and pipe line which should add 
this income when completed. Based 
| current quotations, the indicated 


iarket value of the company’s $25,000,- 


\) capital stock is over $50,000,000. 


United Railways of Havana 
Fhe United Railways of Havana has 
d $6,000,000 of 15-year 744% Equip- 
nt Trust Gold Certificates, due Feb- 
ary 15, 1936, at a price to yield about 


7025%. The certificates are issued 


ainst $10,834,180 of standard steam 
ilway equipment purchased in the 
nited States. Dividends have been 
iid on the common stock of the com- 


pany without interruption since 1908, 


e present rate being 7%. 


Public Service of Northern Illinois 
The Public Service Company of 


.orthern Illinois has sold $2,000,000 


‘Yo Convertible Gold Debentures, con- 


-ertible on and after June 1, 1922, par 


r par into 30-year 7% Gold Bonds, at a 


rice to yield about 8.10%. The com- 


pany operates in fifteen counties in 
Northern Illinois, having a combined 
population of 1,156,677, excluding the 


ity of Chicago. The business of the 


‘mpany comprises electric light and 


power, gas, water and heat. Net earn- 


gs for 1920, before depreciation 


mounted to $3,920,717, the full benefits 


increased rates not being apparent. 
nual interest charges total $2,050,820. 


Cuban-American Sugar 
fhe Cuban-American Sugar Com- 
ny has sold $10,000,000 First Mortgage 
\lateral 8% Sinking Fund Gold Bonds, 


due March 15, 1931, at par and interest. 


\s a sinking fund the company will set 


de $250,000 quarterly for the pur- 
ise of the bonds up to 105 and in- 


‘crest. The bonds are secured by 


4 


dge of $16,000,000 of first mortgage 
nds of subsidiary companies secured 


» tangible assets valued at over $35,- 


000. Net income for the year ended 
tember 30, 1920, available for in- 
est charges and Federal Taxes 
sunted to $19,116,155, or over 23 times 
maximum annual interest require- 
nts on these bonds. 





—o 
PITTSBURGH COAL 


he annual report of the Pittsburgh 
Company shows total income, 
r charges but before taxes, of $10,- 
715, equal to $16.27 a share on both 
common and prefered stock. In 
previous year earnings on the com- 
ed capitalization were equal to $6.69 
hare. 


March 14, 1921 

















LONDON PARIS BRUSSELS LIVERPOOL HAVRE CONSTANTINOPLE 


Condensed Statement, February 28, 1921 








RESOURCES 

Cash on Hand, in Federal Reserve Bank and 
Due from Banks and Bankers.............. $200,906,528.76 
U. S. Government Bonds and Certificates. ..... 35,320,691.18 
35 eee ce etedediescows 47,617,371.63 
ek depen uuaiees 31,112,533.26 
Loans and Bills Purchased................... 491,568,270.35 
Real Estate Bonds and Mortgages............ 2,741,610.00 
a ual ac psi un bdlmacs 7,037,286.20 
Credits Granted on Acceptances.............. 55,731,926.48 
ern dle UX vigdé's dade Wew b awe 8,638,690.83 
Accrued Interest and Accounts Receivable.... . 13,005,873.42 
| $893,680,782.11 

LIABILITIES 

| RE CTR ae eT, epee $25,000,000.00 
nian + VS bawink sd du le ee beibee eon 25,000,000.00 
Ns os i nce waiacendewwackecanes 12,727,273.77 
$62,727,273.77 
I 5 2. coe dn ie om ntawewreled 833,000.00 

Accrued Interest Payable and Reserves for 
Taxes and Expenses, and Other Liabilities... 27,183,624.62 

Notes, Bills, and Acceptances Rediscounted with 
_ » Federal Reserve Bank..................... 72,666,245.09 

Notes Secured by Liberty Bonds Rediscounted 
with Federal Reserve Bank............... 12,823,700.00 
Acceptances—New York Office............... 45,451,191.48 
Foreign Offices ................ 10,280,735.00 
Outstanding Treasurer’s Checks............... 41,122,822.07 
isis 05 ox ake ks bo RD eee ded bg 620,592,190.08 
A $893,680,782.11 
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Guaranty Trust Company 
of New York 


140 Broadway 


FIFTH AVE. OFFICE MADISON AVE. OFFICE GRANDST.OFFICE 
Fifth Ave. and 44th St. Madison Ave.and60thSt. 268 Grand St. 
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Our Folder F-25, entitled 


“The Principles of 
Sound Investing” 


will be sent free on request. 
CHAS. WESLEY & CO. 
INCORPORATED 


92 Cedar Street New York 














Singer Mfg. 


Stock 
Stone,Prosser& Doty 


52 William 8t., N. Y. Hanever 7733 
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American Light & Tract. 


Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members N. Y. Stock Exchange 





65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 














Procter & Gamble Co. ( 
Indian Refining Co. 
WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 
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Republic Iron 
& Steel 


At the end of 1920 the world shortage 
of steel amounted to 40,000,000 tons and 
since the beginning of the current year 
this total has increased. Republic Iron & 
Steel is one of the most prominent of the 
independent companies and in the event 
of renewed activity in the industry is pre- 
pared to meet the demand. The current 
issue of our Market Review contains a com- 
prehensive article on this company. 


Among other stocks discussed are: 


United Retail Candy 
American Sugar Refining 
Armour Leather 
Kennecott Copper 
Maxwell-Chalmers 


Sent on request for D-609 


HUGHES & DIER 


Stocks—Bonds—Grain 


Philadelphia and Pittsburgh 
Members < Stock Exchanges, Chicago Bd. 
of Trade, N. Y. ProCuce Exch. 


42 New St., New York. 
Telephone Broad 5140 


509 Fifth Ave. Tel. Vanderbilt 9533 
67 W. 125th St. Tel. Harlem 5651 


Philadelphia Pittsburgh Cleveland 








How to Make Money 
and Keep It 


Men work hard and long to make money 
—only to throw it away by poor invest- 
ment. They fail through lack of FIN- 
ANCIAL SKILL. 
Statistics show that only five out of every 
one hundred men become well off. You 
want to be one of these five. You can be. 
HOW YOU MAY ATTAIN THIS 
GOAL, WHAT METHODS YOU 
SHOULD ADOPT AT ONCE AND 
HOW WE CAN HELP YOU. 
is explained in our FREE 20-page book- 
let. Page 4 contains a diagram which 
shows you clearly the steps you must take 
to successfully attain FINANCIAL INDE- 
PENDENCE. 
The diagram on Page 5 may preve the 
turning point of your whole life. 
A prompt request for this treatise brings 
immediate response. Ask for a copy of 
F-W.-14. 


American Institute of Finance 


15 Beacon Street, Boston, Mass. 








Specialists 
United States 
Government Bonds 
All “Liberty” Issues 


C. F. Childs and Co. 


New York 


Chicago 











The current number of 


The 


From a Reporter’s Diary 


Condensed Statistics and Other Financial Notes 


New York Air Brake 


The annual report of the New York 
Air Brake Company for the year 1920 
shows sales of $6,545,846 compared with 


$3,551,667 in 1919. Total income includ- 


ing profits from sales was $1,779,315 
compared with $1,665,000. These fig- 
ures are equal to $7.51 and $6.24 re- 
spectively earned on the capital stock 
in each year. 


After the payment of dividends on 
the capital stock the company reported 
a deficit for the year of $222,017, but 
this does not include depreciation in 
inventory which was deducted from the 
profit and loss surplus, thereby reducing 
that account from a total of $6,054,168 
at the close of 1919 to $4,047,628 at the 
end of 1920. The writeoff for inventory 
loss amounted to $1,534,522 and in addi- 
tion $250,000 was written off for con- 
tingent reserves. 


All the retiring directors were re- 
elected. 


President C. A. Starbuck, in answer 
to questions of stockholders, said: 


“Shipments for 
February have 


both January and 
been larger than for 
the same months last year, while or- 
ders are running about as usual for this 
time of the year. We have had no la- 
bor troubles and expect none, for when 
a cut of 10 per cent. was made, Jan. 
10 last, in wages of all operating and 
office employes we received no com- 
plaints.” 


Lee Rubber 


The report of the Lee Rubber & 
Tire Corporation for 1920 shows net 
profits after all charges and Federal 
taxes of $326,638 or $2.11 a share. In 
1919 net profits were $71,805 or $3.14 
a share. Commenting on the report, 
John J. Watson, Jr., president of the 
company, said: 


“Inventories have been taken at cost 
or the market, whichever was low- 
er. Important items in inventory ac- 
count are cotton fabric and crude rub- 
ber. Fabric has been written down 
to market price and crude rubber is 
carried at its cost, we having on hand 
ard under contract for future deliv- 
ery a sufficient quantity to provide for 
our consumption for six months, at 
an average price of less than 20 cents 


Robert Reis & Co. 


The directors of Robert Reis & Co 
have deferred for an indefinite period 
action on the quarterly dividends o: 
the first and second preferred stocks 
The company has been paying divi 
dends at the rate of 134 per cent. quar 
terly on both classes of preferred stock 
since the closing month of 1919. 


Van Raalte Company 


The annual report of the Van Raalt: 
Company, Inc., shows net profits of 
$1,221,598 before deduction of Federal 
taxes and of $931,598 after such deduc 
tion. Dividends on preferred. stock 
amounted to $297,500 and $634,098 was 
transferred to surplus. The merchan- 
dise inventory at the market value on 
December 31 was $4,278,612, total cur- 
rent assets $6,436,855 and other assets 
$119,260. 


Utah Power & Light 


The Supreme Court of the State oi 
Utah has by unanimous decision affirm 
ed the order of the Utah Utilities Com- 
mission by which all special contract 
customers of the Utah Power & Light 
Company, an operating subsidiary 0! 
the Utah Securities Corporation, were 
placed on the company’s. standard 
schedule. At the time of the publica- 
tion of the order of the commission it 
was reported that its effect would hx 
to increase the company’s revenues }) 
about $1,000,000 per annum. 


Eighteen special contract customers 
appealed from the order of the commis- 
sion to the State Supreme Court on the 
ground that the commission was acting 
beyond its powers in attempting to reg- 
ulate the rate of charge specified in such 
contracts. The Supreme Court now 
affirms the commission’s authority to 
regulate rates and conditions of service, 
even in the case of contracts entered 
into prior to the passage of the law 
creating the commission. 


Bosch Magneto 


The American Bosch Magneto Cor- 
poration reports net profits for 1920 oi 
$945,700, which is equal to $9.45 pe: 
share on the 100,000 shares of capital 
stock outstanding. This is figured afte: 


“The D & E Review” 
describes what we consider the six 
most attractive issues among Gov- 
ernment, Railroad, Public Utility 


deductions for Federal taxes amounting 
to $126,089 and adjustment of inventory 


Six 
Best 


a pound. 








Bonds 
Dresser & Escher 
High zrade bonds exclusively. 


Yielding 6% to 8% 


New York 








When Writing Advertisers 
Please Mention 
The Financial World 





and Industrial Bonds. Send for copy. 


115 Broadway 





“The plant is being operated on ba- 
sis of about 65 per cent. of operation 
for corresponding period last year. 
Sales are exceeding monthly produc- 
tion and while it is not expected, with 
prevailing conditions, that dealers will 
take on large stocks, these dealers are 
buying continually, and indications are 
that business for this year should be 
satisfactory.” , 


amounting to $524,173. In 1919 the con 
pany reported net profits of $921,96. 
equal to $9.21 per share, but in that 
year it was not forced to write off : 
inventory account. Dividends paid las‘ 
year amounted to $880,000, equal t 
$8.80 per share. Inventories at the close 
of 1920 were carried on the balance 
sheet at $4,344,727, compared wit! 
$2,928,582 at the end of 1919. 
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35 Nassau Street 
BOSTON 


Talks 


To Investors 


1 


Every morninc you turn to the 
stock and bond quotations in 
your morning newspaper. You 
do this to see how your invest- 
ments are quoted. 


Ir THE Prices have risen you are 
pleased; if they have declined, 
you are disturbed. If there has 


been no change, you are perhaps 
satisfied. 


You FEE. that by watching the 
quotations you are watching 
your investments. But many an 
investor has ‘‘gone broke’? by 
merely watching his _ invest- 
ments in this fashion. 


You CANNOT STOP a runaway 
horse by merely watching the 
horse; you cannot dodge an 
automobile by watching it run 
over you; you cannot stop a fire 
by watching it burn. 


AND YET THOUSANDS OF INVESTORS 
do just this sort of thing in con- 
nection with their investments. 
They will sleep well on seeing a 
satisfactory “quotation”? even 
though their investment is at 


that very moment being under- 
mined. 


A QUOTATION may mean little or 
nothing. You certainly need to 
know more about your invest- 
ments. Write, and let us tell you 
how much more. It will pay you. 


M oody’s Investors Service 


JOHN MOODY, President 


PHILADELPHIA 


New York, N. Y. 
CHICAGO 





DIVIDENDS and MEETINGS 
American Telephone and Telegraph Co. 


A quarterly dividend of Two Dollars per 
share will be paid on Friday, April 15, 1921, 
to stockholders of record at the close of busi- 
ness on Friday, March 18, 1921. 

On account of the Annual Meeting, the trans- 
fer books will be closed from Saturday, March 
19, to Tuesday, March 29, 1921, both days 
included. G. D. MILNE, Treasurer. 


ANNUAL MEETING 

The regular annual meeting of stockholders 
will be held on Wednesday, April 20th, 1921, 
at our registered office, 15 Exchange Place, 
Jersey City, N. J., at 10 A. M. 

Books will be closed on both classes of stock 
from March 19th at 12 o’clock noon to April 
21st at 10 A. M. 

THE BORDEN COMPANY, 


F, D. SHOVE, Treasurer. 


E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., February 28th, 1921. 

The Board of Directors has this day declared 

a dividend of 2% on the Common Stock of this 

Company, payable March 15th, 1921, to stock- 

holders of record at close of business on 

February 28th, 1921; also dividend of 114% 

on the Debenture Stock of this Company, pay- 

able April 25th, 1921, to stockholders of record 

at close of business on April 9th, 1921. 

ALEXIS I. DU PONT, Secretary. 


William Farrell & Son, Inc. 
The Board of Directors on February 23, 1921, declared 
regular quarterly dividend \No. 7) of $1.75 per share on 
the preferred stock, payable April 1, 1921, to stock- 
holders of record March 19, 1921. 
JAMES T. WOODWARD, Treasurer. 


KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the Six Per Cent. 
Preferred Stock of this Company has been de- 
clared, payable April 1, 1921, to stockholders of 
record at the close of business March 15, 1921. 

Cc. P. STEWART-SUTHERLAND, Secretary. 

New York, March 1, 1921. 




















Kerr Lake Mines, Limited 


61 Broadway, New York 
DIVIDEND NO. 10 

March 8, 1921 

The Board of Directors have this day declared a divi 
dend of 12'%ec. per share on the capital stock of the 
Company, payable April 15th, 1921, to stockholders of 
record at the close of business on April Ist, 1921. Books 
will not close. E. H. WESTLAKE, Treasurer. 





THE NEW YORK CENTRAL RAILROAD CO. 
New York, March 9th, 1921. 
A dividend of One Dollar and Twenty-five 
Cents ($1.25) per share on the Capital Stock of 
this Company, has been declared payable May 
2nd, 1921, at the office of the General Treas- 
urer, to stockholders of record at the close 
of business April 1st, 1921. 
MILTON S. BARGER, General Treasurer. 





FOREIGN GOVERNMENT BONDS 


\. Soich & Company, 10 Wall Street, New 


York City. 


Bid. Asked. 
74 





Computing-Tabulating-Recording Company 


50 BROAD STREET, NEW YORK, N. Y. 
The Board of Directors of this company have today 
declared a regular quarterly dividend of $1 per share, 








UNITED STATES 
SHIPPING BOARD 
EMERGENCY FLEET 
CORPORATION 


OFFERS FOR SALE 
STEEL AND WOOD 
SHIPS: 


Steel Ocean Going Tugs 
and Wood Hulls 


Bids will be received on a private 
competitive basis in accordance with 
the Merchant and Marine Act at the 
office of the United States Shipping 
Board, 1319 F Street N. W., Washing- 
ton, D. C. 

The ships offered for sale include 
steel vessels and wooden steamers. 

The steel steamers are both oil and 
coal burners. The Board has estab- 
=— a minimum price on these ves- 
sels. 


Terms on Steel Steamers 


10 per cent of the purchase price 
in cash upon delivery of the vessel; 
5 per cent in 6 months thereafter; 5 
per cent in 12 months thereafter; 5 
per cent in 18 months thereafter; 5 
per cent in 24 months thereafter; 
balance of 70 per cent in equal semi- 
annual installments over a period of 
ten years; deferred payments to carry, 
interest at the rate of 5 per cent per 
annum. 


The wooden steamers for sale are 
of ten different types, as follows: 
Daugherty; Ballin; Peninsula; Paci- 
fic American Fisheries; Allen; Lake 
and Ocean Navigation Company; Me- 
Clelland; Ferris; Hough; Grays 
Harbor. Also have a number of 
wooden hulls of various types. 


Terms on Wooden Steamers 


10 per cent cash on delivery. Bal- 
ance in equal semi-annual installments 
over a period of three vears. 





7 r ‘ ble April 21, to stockhold f record at the : ° 
m oe a of 1920 ia gee 919. 1 38 Gan of a tn bo “March 25, 1921, “Transfer books Bids may be submitted for one or 
sian oe ee a will not be closed. a ae more vessels or for any combination 
tish Victory eat wesc es s294 = 304 March 8, 1921. <a ae : ; of above vessels, and must be accom- 
rit 5s, °22 (x April coup)........ 378 388 7 panied by certified check made pav- 
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dend of one and one-half per cent. (114%) on Washington, D. C. 


in 6th We Lo: t 1020.. 2 2814 
. oe adiexsettuale 21% the First Preferred Stock, payable out of the 








surplus earnings, on April 1, 1921, to stock- The Board reserves the right to 
| STOCKHOLDERS LISTS holders of record at the close of business reject any and all bids. 
| in Over Two Thousand Corporations Tuesday, March 15, 1921. 
Write for catalog. First Preferred Stock transfer books will Bids should be indorsed “BID 


WM. JONES reopen for transfer of stock certificates at 


Auditors, Inc. the opening of business March 16, 1921. 


116 Broad St. New York City L. H. HEINKE, Secretary. 
Tel. Bowling Green 8811-8812 March 8, 1921. 


FOR STEAMSHIP (Name of Ship),” 
and addressed to the 


United States 
Shipping Board 

















Springfield Railway and Light Company 
PREFERRED STOCK DIVIDEND NO. 25 
New York, March 9, 1921 





100 Years of Commercial Banking 


HATHA 
out CHATHAM & PHENIX. 


| The Board of Directors has this day declared the Washineto . 
j <i NATIONAL BANK Twenty-fifth Consecutive Quarterly Dividend of — — ; gton, D.C. 
} T > %% Ire 2 ~. 

* Three-quarters Per Cent. (1 ~) on the Preferred Stoc 
et) Capital & Surplus $12,009 000 of the Springfield Railway ond Light Company, payable 





April 1, 1921, to the Preferred Stockholders of record 
as of the close of business March 15, 1921. Checks will 
be mailed. Books for the transfer of the Preferred Stock 
of the Company will not be closed. 

J. DUNHILL, Treasurer. 


\atiosal Resources - - $165,000,000 
149 Broadway, Singer Bid 
BANK And a2 brasehes © 


Ship and Sail Under American Flag 








March 14, 
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ERP LEAL LICL NI PAE WAP EERIE SES F rk 


New York Stock Exchange 


39% 


Representative active stocks as of close March 11, 1921. 56% 


Week’s sales: Saturday, 146,200 shares; Monday, 476,933 shares; 


Tuesday, 439,225 shares; Wednesday, 386,985’ shares; Thurs- 36 


day, 777,550 shares; Friday, 1,133,300 noe 


Stock. 


Advance Rumely pfd 
Allied Ch & Dye 
Allis-Chalmers 

Am 

Am Beet Sugar 


Can 

Car & Fdry 
Cotton Oil 
Hide & Leather 
International 
Locomotive 
Safety Razor 
Ship & Com 


Austin Nichols 


Baldwin Locomotive 
Baltimore & Ohio 
Bethlehem Motors 
Beth Steel, Class B 
Booth Fisheries 
Brooklyn R T 
Burns Bros 

Butte & Superior 
Cal Packing 

Cal Petroleum 
Canadian Pacific 
Central Leather 


boos ee 


Chandler Motor 


Chi Gt Western 
Chi, Mil & St P 
Chi & Northwest 
Chi, R I & Pac 
Chile Copper 


Se COOOL sancesuseceasss 
| | iS aes 


Col Southern 


Columbia G & E........... 


Consol Gas 
Continental Candy 
Corn Prod Ref 
Cosden & Co 
Crucible Steel 
Cuba Cane Sugar 
Cuban-Amer § 


Denver & Rio Grande 
Endicott-Johnson 


Famous Play-L 
Fisk Rubber 
Gaston, Wm & W 
Gen Asphalt 

Gen Electric 

Gt Northern pfd 
Gen Motors 
Goodrich, B F 


Houston Oil 

Hupp Motor Car 
Inspiration Copper 
Tnterborough Con 
Int Agricult pfd 
Int 

Int Mer Marine 
Int Mer Marine pfd 
Int Motor Truck 
Int Nickel 

TInt Paper 
Invincible Oil 


Island Oil & Trans......... 
Kan City Southern........ 


Kan City Southern pfd 
Kelley-S Tire 
14% Kennecott Cop 
5% Keystone Tire & R 
45 Lack Steel 
— Lee Rubber & Tire 


we 11, 


131% 
222 


rev. 
Friday’s Close. “T1% 
Close. Friday's 52% 
48% 21 
40% \ 11 
34 3358 
49 534 
40% 
52% 13 
261% 


12214 


30 
4\, 
4314 
9454 
12% 
47 
30%, 
1314 
aS 


a 
16% 


35% 


467K 
3614 
16% 
131% 
51%, 


21 





14% 
14% 
65 


Lehigh Valley 
Loew’s, Inc 
Loose-Wiles Biscuit 


May Dep Stores 
Mex Petroleum 
Mid States O 
Midvale Steel 
Minn & St L, new 


Mo Pacific 
Mo Pacific pfd 


Nat Acme 

Nat Conduit & C 
Nat Lead 

Nevada Con Copper 
N Y Central : 


Norfolk & West 
Northern Pacific 


Pacific Oil 


Pan AP & T, CIB 
Penn R 

Penn Seaboard Steel 
People’s Gas, Chi 
Pere Marquette 
Phila Co. 
Pierce-Arrow 
Pierce Oil 

Pitts Coal 

Pitts & West Va 
Pressed Steel Co 
Pullman Company 
Punta Alegre S 
Pure Oil 


Ry Steel Sp 
Ray Con Cop 
Reading 

Reading 1st pfd 
Reading 2d pfd 
Rep Iron & § 
Rep Motor Truck 
2DwN FT 


St Louis-San 

St Louis S W 

2k eg aa 
Seaboard Air Line 

Sears, Roebuck 

Seneca Copper 

fa y 
Sinclair Con Oil 

Southern Pacific 

Southern Railway 

Southern Ry pfd 

Stand Oil N J pfd 
Stromberg C 

Studebaker Co 

Submarine Boat 

Superior Oil 

Superior Steel 


Tenn Cop & Chem 
Texas Co 
Texas & Pacific 


Tobacco Prod 

Transcont Oil 

Union Pacific 120% 
United Drug 94 
United Fruit 

United Ret Stores 

U S Food Prod 

Up 8 eer rr 

U S Realty & Imp 

U S Rubber 

U S Steel 

U S Steel pfd 

Utah Copper 

Vanadium Corp 

Va Caro Chem 

V. Vivaudou 


Wabash 

Wabash pfd A 
Western Maryland 
Western Pacific 
Westing E & M 
Wheel & Lake Erie 


White Motors 
White Oil 


Willys-Overland 
Willys-Overland pfd 
Worth Pump 





MISCELLANEOUS AND INDUSTRIAL SE- 
CURITIES 
Robert E. Horton & Co., 40 Wall Street. New 
York. 
Bid. Asked. 
American Cyanamid com 23 27 
American Cyanamid pfd ........! m4 
American Hawaiian S S.... - 29 
American Lithographic com 
American Lithographie pfd 
American Thread pfd 
American Typefounders com 
American Typefounders pfd 
American Piano com 
American Piano pfd 
Babcock & Wilcox 
FE W Bliss com . 
Bordens com . 
Rordens pfd ; 
Bucyrus Company com 
Carbon Steel com 
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Childs Company com 

Childs Company pfd 

Del Lack & West Coal 

East Coast Fisheries com 
East Coast Fisheries pfd 

Fisk Rubber 1st pfd .. 

General Baking com . 

General Baking pfd 

Goodyear Tire & Rubber com.. 
(;oodyear Tire & Rubber pfd.... 
Ilorn & Hardart Co com 

Horn & Hardart Co pfd 


Merck & Co 8% pfd............. § 
New York Mutual G & L Co.... § 


Niles Bemont Pond com 
Pacific Coast com ; 
Pacific Coast 2d pfd.... de 
Safety Car Heating & Lighting. 
Todd Shipyards - 
Van Raalte Company com.. 
Van Raalte Company pfd 


Wards Baking com 
Wards Baking pfd 
Willys Corporafion com 
Willys Corporation 2d pfd 
Willys Corporation 1st pfd 
ST. LOUIS QUOTATIONS 
Mark C. Steinberg & Co.. Boatmen’s B 
Bldg.. St. Louis, Mo. 


American Bakery 
American Stove 


Central Coal & Coke pfd 

Certain-teed Prod Corp 1st pfd. 
Certain-teed Prod. Corp 2d pfd. 67% 
Chicago Railway Equip Co 113 
Consolidated Coal Co 79%, S 
Fulton Tron Works pfd......... 98 1M) 
Fulton Iron Works com......... 53 ay 
Hamilton Brown Shoe Co 125 
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Home Reading Course 


— Finance 


It has been our purpose in this advertisement to suggest a few good books under 
each separate head of the Financial Organization of Society. In no instance is it 
suggested that the subject is complete. But for those wishing to establish a REAL 
BUSINESS LIBRARY this list should answer the purpose exceptionally well. 


1—Economics 9—Trust Companies 
. Elementary Principles of Economics— 1. The Modern Trust Company—Kirkbride 
r isher steeeee seeeeerceeces eee eee eeeeeees $2.95 pp. and Sterritt amd WHS. ........0ccecescs $6. 90 Pp. 
2. Principles of Economics—Seligman....... 3.20 “ 2. Trust Companies—Herrick ............... 5s 5.20 
3. Principles of Economics—Taussig—2 Vols. Mi = 3. Story of the Trust Company—Perrine.. * 315 “ 
4. Cash and Securities—Breed............... 1.05 “ Trustees Handbook—Loring ............. 2.65 “ 


2—Financial Organization 


1. Financial Organization of Society—Moul- 


10—Commercial Banking 





TT Sg RORERE ERE Sk ts 6G i ROR IR A REE Aa ee Er 415° 1. American Banking—Willis ............... + 2.50 . 
. Forty Years of American Finance—Noyes. 2.65 “ 2. Practical Bank Operation — Langston — 
The Industrial History of England—Usher. 5.20 “ . 2 Vols. ........ Che sesvcpececrsceveccevees $25. “ 
' Economic Development of the United 3. Organized Banking—Agger .............. 3.15 “ 
BURGE INOO ois c cnc cceseaccgcess 3.65 “ 4. Banking Progress—Loughlin ............. 5.20 “ 
3—Monetary Matters 11—Federal Reserve 
. Principles of Money—Laughlin........... 3.65 “ 5 > , ta aia me 6s 
2 Readings in Money and Banking—Phillips. 3.40 “ Lg a tae a ae New ne r. 1.65 
3. oe ies After the War—Int. Fin, Con- 1.90 “ Conway and Patterson................... 2.40 “ 
cag beet gaan gk NRT 3a Amt, " 3. Federal Reserve—Owens ................. 2. is 
4. pon aaa Systems of the World—Muhl- 3.00“ 4. Banking Theory—Steiner ................ ise. * 
4—Foreign Exchanges 12—Business Administration 
1. Foreign Exchange—Whitaker ............ 5.20 “ 1. Developing Executive Ability—Gowin.... 4.20 “ 
2. Foreign Exchange Text Book—Brookes... 2.65 “ 2. Office Management—Galloway ........... 6.20 “ 
3. The Money Market Primer—Clare........ 2.50 “ 3. Principles of Business—Gerstenberg...... 3.20 “ 
4. Problems in Foreign Exchange—Shrugue. 2.15 “ 4. Bookkeeping and Accounting—kKlein..... 2.65 “ 


5—Nature of Credit 13—Business Cycles 














1. Credit and Its Uses—Prendergast........ 3.15 “ 
> PR. <nadit_ Phill} & 1. Financial Crises and Depressions—Burton. 246 * 
A, Bem CRORE Fe occ cccccesccvesces 4.20 2 A Brief Hist ‘Pp _ er i 
3. Credits and Collections—Ettinger and \ Brief History of Panics—Juglar........ 1.40 
0 RRR EES erg, Mla 3. Cycles of Speculation—Gibson pie al dake 1.65 “ 
4. Credit of the Nations—Taylor............ 340 “ 4. Industrial Depressions—Hull............. 3.20 “ 
6—Corporations 14—International Trade 
1. Corporate Organization and Management 1. Theory and Practice of International 
—ComyMgtOn .... sess eraser scenes eeeeeeees 6.20 * bi tts ar ap Ce eee aa 
2. Corporation Finance—Mead | eee ee S15. “ 2. Commercial Banking—Acceptances-Silver. 6.20 “ 
3. Materials of Corporation Finance—Gers- , 3. Exporting to the World—Preciado........ 5.20 “ 
femberg ....cccccccccccccccecseccsesescces 4.20 * 4. American Foreign Trade—Pepper........ 266“ 
4. Business Finance—Lough ................ 5.20 “ 
7—Security Marketing 15—Current Problems 
1. Financing an Enterprise—Conyngton..... 5.20 “ 1. Our Economic and Other Problems—Kahn. 4.20 “ 
2. Bonds and Stocks—Babson............... 3.15 “ 2. Great American Issues—Hammond and 
3. Business Finance—Hartley Withers....... 2.60 “ Bo OE ORE Oe ere 2.15 “ 
4. The Work of Wall Street—Pratt.......... 3.65 “ 3. - aaeeongaa Consequences of the Peace— 
fe NE EL OP COE Ce 2.65 “ 
4. Profits, Wages and Prices—Friday....... 3.36. “ 
8—The Exchanges 
1. The Stock Exchange from Within—Van = 
pS > PERERA rr Peeee eee 2.65 “ 16 Research Methods 
2. The Stock Exchange—Hirst............... P| 1. Commercial Research—Duncan .......... 2.40 “ 
3. Speculation on the Chicago Board of 2. Business Research and _ Statistics--Fred- 
ee Ee Cee er a eee a eeceee 2.65 “ CE a bi be eect cee wuss ak oneua ee veeeweces 2.65 “ 
4. Course in Stock Exchange Business— 3. Business Stetistics—Copeland ............ 426 -* 
a MRS INS 6 i505 30 4d aiaw'naihie: sw ea.0(5'e ares oe * 4. Statistics in Business—Secrist ........... eS ee 
The above prices include postage and insurance. 
FINANCIAL WORLD, 
29 Broadway, New York. 
Gentlemen:—Enclosed find my check or money order to your order for $........ for which 


please send me copies of the following books: 


SGC OC RKC BOO EF OS 


ae ee ee ee ee, ree 



































P.S. What do you think 
of the market? 


You'll Laugh 
til the tears come 


Very few books of real 
humor have been writ- 
ten about Wall Street— 
here is a real one—you 
will enjoy many laughs. 
Jammed full of the famous 
laugh-provoking letters that 
Dave sent to Eddie, his brok- 
er, which appeared from 
time to time in 


Che 
FINANCIALWORLD 


Written by an authority on 
the ways of Wall Street 
under the name of —A. 
Customer. 


HERE IS ONE OF THEM 


READ IT—THEN YOU 
WILL GET THE BOOK 


P. S. Get a copy to-day. 
P. S. Price $1.00 postpaid. 


THE FINANCIAL WORLD, 
29 Broadway, New York City 


Enclosed find check or money order for $ 
of “What Do You Think of the Market?” 


Name 


Address 


To Clie. tom a 


Far Rockaway, L. I., Mar. 12, 1920. 
Dear Eddie: 


| Ee in your office all day today try- 


ing to speak to you but your secretary 

said you was in the wire room and was 
too busy to see anyone, so I stayed in your 
customers room to watch the market, and 
met So: Goldfinger which treated me to 
lunch, but believe me, Eddie, and may 
Moses and Abraham remain forever the 
fathers of our country, such an expensive 
lunch I had. It cost me $4,000 to a cent! 


Just my luck, Eddie, I should be watching the news ticker 
when the news from Washington comes out and it says that 
these hear stock dividends everybodies been guessing about 
whether they is taxable or not, is! Such excitement you 
could never have seen it, if you was really in your wire room, 
and right away I seen it that stocks was going down like a 
Woolworth elevator express, so I quickly sold all the stocks 
I had, and went short besides Crucible and General Motors 
which I figured it should go down 50 points at least. Right 
there is where Sol Goldfinger invites me out to lunch, and I 
wouldn’t have accepted him only I’ve been feeding him so 
often, I would be a fool not to take him up, so with all stocks 
melting away like Home-made ice-cream I felt fine, and said 
I would go with him. 


Can you imagine it Eddie when I have finished only my 
second cup of coffee and I look at the ticker, the market is 
going up in the air like Marquard used to do every Tuesday 
at the Polo Grounds, and my stocks which I had and sold at 
a loss of 10 points higher and the stocks which I sold which 
didn’t have is 15 to 20 points higher. I began to perspire all 
over like a Turkish Bath and asked a feller since when does 
Wall Street laugh itself all over when the news is so bad. 
Imagine my surprise Eddie when he turns on me and says 
“Whaddeyemean bad news, ain’t it wonderful these stock 
dividends ain’t taxable?” So I started a argument, but when 
they showed me the news ticker which apologizes for its mis- 
take, I felt so faint, I couldn’t even remember your telephone 
number to cover my stocks. That’s all Eddie. It’s enough too. 
Don’t ask your margin clerk how my account stands because 


it doesn’t stand at all. It’s lying face down and the coroner 
is expected any moment. 


Yours, etc., 


DAVE. 


P. S.—Shouldn’t somebody go to jail for springing that fake 
news: 


P. S.—Shouldn’t the Senate investigate it? 


P. S.—Shouldn’t I buy something to make up my loss, and 
what do you suggest? 


BOOK DEPARTMENT 


...for which please send me 

















